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CORRESPONDENCE CLOCKHOURS

INSTRUCTIONS:

1. Print out the class.

2. Read the class material.

3. At the end of the material there is a quiz (all the answers are in the
material that you have read).

4. Answer the questions.

5. Return to me the Quiz, evaluation and your check payable to
Clockhours by Angie, or complete your credit/debit card
information on the sheet provided.

6. Upon receipt, [ will email you a certificate, usually the same day.

Disclaimer: Itry very hard to have the latest known information on a subject
in these classes, but the real estate industry is forever changing with new
updates all the time. The class materials are not to be used for legal advice.
In our State, some items are handled different in the different regions. If you
have any concerns, please do not hesitate to contact me at 509-216-3220 or
at clockhoursbyangie@gmail.com

Federal, State and County information regarding the various taxes in this
material are based on the material current at time of writing this class.
Please note subsequent law changes may supersede or invalidate some of
this information.
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COURSE OBJECTIVE:

The students of this class will be able to identify many of the various
taxes that possibly are involved in a real estate transaction. They
will have a better understanding of each of the different types of
taxes and the red flags to look out for in their transaction.

This class will allow students to recognize how these various taxes
will affect either their sellers or purchasers bottom line so the
information they give their clients is correct.
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CURRICULUM

Session/Hours | Topics Method of instruction
20 minutes Real Property Taxes Read material/discussion
20 minutes Personal Property Taxes | Read material/discussion
20 minutes Exempt Taxes Read material/discussion
20 minutes Tax Relief & Exemption | Read material/discussion
10 minutes Excise Tax Read material/discussion
(NEW EXCISE 1/1/20
20 minutes Sales Tax/ Use Tax Read material/discussion
30 minutes Current Use Tax Read material/discussion
30 minutes FIRPTA/ 1099 REPORT
Capital Gains
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Benjamin Franklin wrote in a 1789 letter
that “Our new Constitution is now
established, and has an appearance that
promises permanency; but in this world,
nothing can be said to be certain, except
death and taxes”
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PROPERTY TAX EXPLAINATION

2

Have you ever wondered how your property taxes are determined, where

limits apply and how it's distributed? The best way to explain Washington's
property tax system is with a simple illustration.

Imagine a city that consists of only four homes, each exactly the same and
each appraised by the Assessor at $100,000. Let's also say that the annual
city budget for our imaginary city is $1,000. To raise the amount of the
budget, each homeowner must pay $250. Four homes each paying $250
raises $1,000. Our property tax system is budget based. You are taxed
enough to raise the amount needed for the budget. No more, no less.
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Let's say next year’'s budget remains at
$1,000 but the Assessor doubles the
assessed value of all the homes to
$200,000 each. Do the taxes on each
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change? No. To raise the budgeted

amount, each must still pay $250. In this
example the assessed value of each
home doubled, but the tax didn’t change.
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Now, let's get a bit more realistic and say that the values on the homes change differently.
Suppose one home goes from $100,000 to $150,000. Two homes double in value to
$200,000 and the last home jumps up to a whopping $250,000! Now what happens to
the taxes? Well, the average value of the four homes is still $200,000. So, the taxes on
the two homes that go to $200,000 are unchanged. They are at the average and they
each still pay $250. The lowest valued home sees its tax go down to $187.50 even though
the assessed value goes up 50 percent! The home that jumped up 150 percent to
$250,000 in value sees its property tax go up to $312.50, a 25 percent increase. In the
end, the tax totals $1,000 to meet the budget.
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But wait. Normally budgets don't stay the same; they go up, right? Back in 2000,
Washington State voters approved Initiative 747. 1-747 limited the annual

budget increases to 1 percent unless voters approve a greater increase. In our imaginary
city, the $1,000 budget can only increase 1 percent to $1,010 the following year unless
the voters who live in the city approve a higher increase.

Our imaginary city gives a simple illustration of our property tax system. In reality, it's not
so simple. In Spokane County, there are about 215,000 properties (all different from each
other), 127 tax code areas and 56 tax districts. Although each property is in one tax code
area, each property is in a number of tax districts because tax districts overlap. For
instance, say my mother lives in the house next door to mine. We both live in Fire District
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10, however, she is in the Cheney School District while I'm in School District 81. The results
are that even though we live right next to each other, we are in different tax code areas,
and our total tax rates differ.

The 56 tax districts in Spokane County are comprised of:

e county

e cities

e fire districts

e emergency services districts

e library
e sewer
e water

e cemetery
And this resulted in 127 tax code areas.

Each tax district has an annual budget. Spokane County's property tax system operates
just like our imaginary little city but on a much larger scale and with all these different
factors. Nonetheless, their computer systems allow very accurate calculation of property
taxes.

Most taxpayers who call the assessor
believe there is a limit on increases to
assessed values. Not so. Assessed values
are driven by the real estate market. The
limit is on the annual budget increase of
tax districts.

Now, let's look at what happens if someone moves into our little city and builds a new
house. If we again say the assessed value of each home is the original $100,000 but add
a new home, look what happens to the individual property tax on each home.
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Five homes supporting the $1,000 budget means each home now pays only $200 each.
While growth brings more demand for government services, and is likely to push up
demand for a greater budget, the initial effect is decreased taxes.

$1000 Budget
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I have one more illustration that I think useful in our discussion. After we've determined
how the values are established and the levy rates are set, the

next step is generating the actual tax amount. This is done by multiplying the assessed
value by the levy rate. This sets the * ad valorem (or base) tax, which matches the budget
requests discusses previously. Special assessments are added if the property is within an
irrigation, stormwater, aquifer, drain water or flood district and tax statements are sent
out. As the taxes are paid, the monies collected are divided among the budgeting entities,
such as schools, fire, road, cities, water and libraries. At the end of each month, the total
tax collected is distributed to these individual districts. So, let's use the example from
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above. If your tax was $200 for the year and you paid the first half in April that would be
$100 collected. This $100 needs to be divided among the districts established in your
area according to their budgeted amounts. The breakdown may look something like this:
Schools (local and state) $50, County/City, $27, Fire district $12, Roads $4, Library $4 and
Water $3

*ad valorem: a tax based on the assessed value of the real estate.

For Each S100 in Taxes

S50 27 S12 34 S4 33

The above distribution process is continued throughout the year giving each district the
funds requested to sustain their business activities.

Something to remember: does that look like when prices begin to

decline? Will the assessed value decline
Spokane County is known as an “Annual with it? The answer is yes. The assessor
County”. That means all property is to be will follow the market. But, remember the
adjusted to fair market value each year. examples above, they will still raise the
All property is valued based upon the amount of the budget. Declining values
sale of comparable homes. So, what would not necessarily mean lower taxes.
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REAL PROPERTY TAXES:
. 4

Tax statements are mailed out
approximately February 15" each year
once the taxes are certified. Current year
first half taxes are due by April 30™.
Second half property taxes are due by
October 31t If the tax amount is less
than $50, the entire amount is due April
30™. If the due date falls on a Saturday,
Sunday or a County observed holiday,
then payment will be accepted the next
business day.

INTEREST/PENALTIES/
FEES

Delinquent taxes are subject to interest
and penalties calculated as follows:

e Interest is charged at the rate of 12%
per year computed at 1% per month
on the full amount of tax paid.

e Penalty is charged at 3% on the full
year amount of tax unpaid on June 1°
of the penalty of 8% on the amount
of tax delinquent on December 1°t of
the year in which the tax is due

Note: Stormwater, Flood and Irrigation
are not assessed penalty. Aquifer is not
assessed interest or penalty.

Property tax statements are mailed once
per year (generally by mid-February) and
contain two payment coupons for
payments due April 30" and October
31%. If you have not received a statement
by March 31%, you are to contact the
Treasurer's office at 509-477-4713. ltis
possible they may have an incorrect
mailing address, a mortgage company
may be paying your taxes, or they may be
holding the statement for an adjustment
that needs to be made prior to mailing
(i.e. senior or disability exemptions).
Failure to receive a Property Tax
Statement does not exempt the taxpayer
from timely payment of the taxes due.

If you receive a postcard which states
"COURTESY/INFORMATION ONLY” at
the top, then the records show that you
or your agent has instructed us to bill a
mortgage company for the taxes on this
parcel. If this is incorrect, you need to pay
the taxes prior to the due date to avoid
delinquent charges.
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NOTE TO HOMEOWNER:

At your signing appointment for the
purchase of your home, you will be
executing a document called “Real Estate

Excise Tax Affidavit".
completed by the closing agent, inserting

This form is

the sellers name and address, purchasers
name and address, and directing under
block # 3 where to direct the Treasurer to
send future tax statements. Generally, if
there is a new deed of trust on the
property and the lender holds a reserve
account for taxes and insurance, then the
closing agent will insert the lenders name
and address there. If there is not, then
there is a box that can be checked that
says “same as purchaser’. Please pay
special attention to this particular box to
be sure the direction to the Treasurer is
correct.

CHANGE OF NAME OR
ADDRESS:

If you wish to change the name or
mailing address on your statement, you

must contact the Treasurer's office. You
can also request a form on line to do this
Any request for owner name/address
change must be done through the
Assessor’s Office. A legal document such
as a deed, real estate contract, divorce
decree, death certificate or a court
document must be provided. Always
have your parcel number available.

MORTGAGE PAID OFF/
NEW LENDER:

\ 4

When a taxpayer pays off a mortgage
during the tax year, they must contact the
Treasurer's Office to update their billing
information and request a duplicate bill.
Failure to receive a tax bill does not
relieve the responsibility for payment,
nor constitute cause for cancelation of
interest, penalty and/or cost charges if
the tax bill becomes delinquent.

The following is information on
contacting the Treasurer's Office for
Spokane County:

Physical Address
Spokane County Treasurer
1116 W. Broadway Avenue
Spokane, WA. 99260
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Mailing Address:
P.O. Box 199
Spokane, WA. 99210
509-477-4713

CALCULATING YOUR
TAXES:

In the State of Washington, taxes are
based on the assessed values from the

previous year. Property taxes on your
2016 assessment are paid in 2017.
Spokane County is comprised of 127 tax
code areas.

Your tax bill is determined by the
budget requests of the tax district and
the assessed value of your property.

Levy rates (budget requests) are
multiplied by each $1,000 of assessed
value to determine your tax bill.

For example:

If your home is assessed at $100,000
and the levy rate in your tax district is
14.54067946

$100,000 (Assessed Value) x 14.54067946
(Levy Rate) = $1,454.07 TAXES DUE
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EXAMPLE OF TAX LEVY FOR AREA#10 FROM 2002- 2016

Summary By Year Detail By Year
Tax ID ‘ Year ‘ Levy Rate | TaxID Year Levy Rate

10 2016 13.93 10 |2016|County General Cons Futures|Non-Voted 00.05
10 2015 14.24 10 |2016 Spokane Bond New Voted 00.15
10 2014 14.20 10 (2016 Spokane Bond Voted 00.22
10 2013 14.20 10 |2016 Spokane EMS Non-Voted 00.49
10 2012 13.76 10 (2016 County General Non-Voted 01.43
10 2011 13.18 10 |2016 SD081 Spokane B&lI Voted 01.96
10 2010 11.77 10 |2016 State School Non-Voted 02.10
10 2009 11.23 10 |2016 Spokane General Non-Voted 03.52
10 2008 11.10 10 |(2016| SDO081 Spokane General Voted 04.01
10 2007 13.08 Totals: 13.92989627
10 2006 14.83

10 2005 15.53

10 2004 15.05

10 2003 14.54

10 2002 14.75

Copyright@clockhoursbyangie January 2017 UPDATED 5-23-17, 11-20
16



PERSONAL PROPERTY
TAX:

AENNNEER
- ..
Most personal property owned by
individuals is exempt. For example,
household goods and personal effects
are not subject to property tax. But, if
these items are used in a business,

property tax applies.

Personal property is subject to the same
levy rate as real property. The
characteristic that distinguishes real and
personal property is mobility.  Real
property includes land, structures,
improvements to the land, and certain
equipment affixed to land or structures.
Personal property includes machinery,
equipment, furniture, and supplies of
businesses and farmers. It also includes
any improvements made to land leased
(leasehold

from the government

improvements).

As a property owner, you are responsible
for filing out a personal property listing
each year that you have taxable property
even if you do not receive the form by
mail. The assessed value is allocated to

the taxing district based on where the
property is located.

After the property owner has completed
the form and returned to the assessor by
April 30", then the assessor values the
property at 100 percent of its current
market value. After the assessment, the
assessor informs the property owner of
the assessed value.

SEE HANDOUT #1
PERSONAL PROPERTY LISTING

PROPERTIES ELIGIBLE FOR
EXEMPTION:

KT

Historical Property (RCW 84.26.030)

The actual cost of substantial
Improvement to eligible historic property
(25% or greater of the assessed value prior
to rehabilitation) may be excluded from
assessed value for a period of ten years.
Applications are furnished by the Assessor.
Approval is made by the local Historical

Preservation Board with each jurisdiction.
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The Spokane Register of Historic Places is
a local government’s official list of
properties that have been designated as
significant contributors to the historical
development of Spokane. The Register
was established by ordinance in both the
City and County of Spokane in 1981 and
1982, respectively.  These ordinances
deem the City/County Historic Landmarks
Commission  responsible  for  the
stewardship of historic and architecturally
significant properties.

Eligibility for the Spokane Register is
determined by the following Criteria:

1. Those structures that are associated
with events that have made a
significant contribution to the broad
patterns of our local history, or

2. That are associated with the lives of
persons significant in our past, or

3. That
characteristics of a type, period or

embody  the  distinctive

method of construction, or that

represent a significant and
distinguishable entity whose
components may lack individual
distinction, or

4. That have yielded, or may be likely to
yield information important to
prehistory or history, and

5. The property is 50 years of age, or

older.

Physical Improvement to Single
Family Dwelling (RCW 84.36.400)

Exempts from taxation any physical
improvement to a detached single-family
dwelling for three assessment years
subsequent to completion of the
improvement, up to 30% of the value of
the original structure. This home
improvement exemption may be claimed
only once in a 5-year period. Normal
maintenance work does not qualify.
Notice to claim the exemption must be
filed with the Assessor prior to completion

of the improvement.

Urban Centers (RCW 84.14))

Either new or rehabilitated structures
having 4 or more dwelling units within a
defined urban center may receive
exemption on the improvement value for
a period of ten yeatrs.

As cited in recorded “CERTIFICATION OF
TAX EXEMPTION"

“Whereas, Chapter 84.14 RCW
authorizes cities as the governing
authority as defined in RCW 84.14.010
to implement a multiple family
housing tax exemption program where
by an exemption from ad valorem
property taxation for a period of ten
years shall be granted to owners of
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property who meet the requirements of
the local jurisdiction's the multiple
family housing property tax incentive
program.”

As cited in the preliminary title report:

“General taxes and potential
supplemental assessments
including other amounts due
thereunder, which results from
any change in tax exempt status.
The land is currently carried on
the tax rolls as exempt from
taxes. (Multi Family Urban
Housing Exemption) For Further
information regarding the above,

contact the County treasurer.

RCW 84.36.010 allows exemption of taxes
to all publicly-owned property, such as
that of the federal, state, county or city
governments and certain tribal lands. This
exemption is determined by the Assessor.

Parcels of less than $500 in value
(RCW.84.36.015)
All parcels of real and personal property

that individually have an assessed value of

less than $500 are exempt from property
taxation. This exemption (s determined by
the Assessor.

TAX RELEIF &
EXEMPTIONS

Senior & disability exemption:

If you are a senior citizen or disabled with
your primary residence in Washington
State, there are two programs that may
help you pay your property taxes and/or
special assessments.  Your household
income and your age or disability
determines your eligibility for both

programs.

Program Overview: Under the
exemption program, the value of your
Washington State residence is frozen
for property tax purposes, and you
become exempt from all excess and
special levies and possibly regular
levies — resulting in a reduction in your
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property taxes. The exemption (s
available for your primary residence
and up to five acres* of land, A mobile
home may qualify, even if the land
where the mobile home is located is

leased or rented.

*The exemption is available for a primary
If local
zoning and land use regulations require

residence and one acre of land.

more than one acre of land per residence
(n the area where you live, you may be
eligible for a property tax exemption on up
to five acres of land.

Age and Disability: On December 31 of
the year before the tax is due, you must
meet one of the following criteria.

e At least 61 years of age and/or

e Unable to work because of a disability
or a veteran entitled to a disability.
Household Income: Your annual

household disposable income may not

exceed $40,000. If your household

is between $40,000 AND

$45,000, you may qualify for the

income

deferral program. See the Property
Tax Deferral for Senior Citizens and
Disabled Persons fact sheet for more
information.

SEE HANDOUT # 2 _

SENIOR CITIZEN AND DISABLED
PERSONS EXEMPTION FROM REAL
PROPERTY TAXES FORM.

NOTE TO AGENTS:

If your seller has exemption status
on the home they are selling, the
exemption will continue through
the period of ownership. The
taxes will be recalculated without
the exemption for the remainder
of the tax year and the new owner
will be billed for the portion of
taxes for his/her period of

ownership.

If your seller is purchasing a
home, and they still meet the
requirements for exemption
status, they may transfer the
exempt status to a new residence.
If they are moving to another
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state, it may be transferred if

eligibility requirements are met
for that State.

EXCISE TAX (aka Transfer
Tax)

“Excise Tax' also referred to as “transfer

tax’

" are taxes imposed by States,

counties and municipalities on the

transfer of ownership of real estate
property. In many states, buyers pay

excise tax. This is not true for the State

of Washington. In Washington State
typically, the seller will pay the excise
tax.

458-61A-100

AND SAR ELA has verbiage on page 3
under #14 regarding what the seller

will pay at closing and it addresses
the excise tax.

The following are some commonly
asked questions:

1. What is the real estate excise tax? It

is a tax on the sale of real estate.

The real estate excise tax is typically

paid by the seller of the property

although the buyer is liable for the

tax if it is not paid. The tax also

applies to transfers of controlling
interests (50% or more) in entities
that own property in the state.

How do I pay the tax? County
treasurers collect the state and local
taxes, except for the tax that applies
to acquisition of controlling interest
which is reported directly to the
Department of Revenue.

. What rate do I pay? The state tax

rate varies based on sales price.

. What are the funds used for? 1.3%

of the state tax collected by counties
is retained to cover administration
costs. Of the net proceeds to the
state, 2% goes into the public works
assistance account. 4.1% to the
education legacy account with
remaining amounts going to the
general fund.

SEE HANDOUT # 3 EXCISE TAX
AFFIDAVIT

NOTE: under #3 this is where the
closer will insert who will pay the
future taxes and the change is
made to the records.
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Under #6 of the excise tax
affidavit this is where the seller
and purchaser will sign if they
want the property to remain in
current use — We'll take about this
a little later in the material.

EFFECTIVE 1/1/20

' * State portion of

* 1.28 Will change as follows:

 1.1% for sales below $500,000

* 1.28% for sales between $500,000 to $1,500.00

» 2.75% for sales between $1,500,000 to $3,000,000
* 3% forsales over $3,000,000

*  (And these are calculated as tiers up to)

* And, remember that is just the State’s
portion, now we will add to that the .25% or
.50% the municipalities elect, so in our area
below $500,000 would be 1.1, 1.36 or 1.6
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HERE IS AN EXAMPLE FOR YOU:

* For example, a sales price of $750,000 on 1/1/20
* The first $500,000 is taxed at 1.6 = $8,000

* The next $250,000 is taxed at 1.78 = $4,450

* For a total excise tax of $12,450 for 2020

* You calculate the tax based on the tiers....

* (2019 would have been $13,350)
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SALES AND USE TAX

P
VU

A sales tax is a consumption tax imposed by the government on the sale of goods and

Vi

services. A conventional sales tax is levied at the point of sale, collected by the retailer
and passed on to the government.

Conventional or retail sales taxes are only charged to the end user of a good or service.
Because the majority of goods in modern economies pass through a number of stages or
manufacturing, often handled by different entities, a significant amount of documentation
is necessary to prove who is ultimately liable for sales tax. For example, say a sheep farmer
sells wool to a company that manufactures yard. In order to avoid paying the sales tax,
the yarn maker must obtain a resale certificate from the government saying that it is not
the end user. The yarn maker then sells it product on to a garment maker, which must
also obtain a resale certificate. Finally, the garment maker sells fuzzy socks to a retail
store, which will charge the customer sales tax along with the price of said socks.

Use Tax is a type of tax levied by the United States by numerous state governments. It is
essentially the same as sales tax but is applied not where a product or service was sold
but where a merchant bought a product or service and then converted it for its own use,
without having paid tax when it was initially purchased. Use taxes are functionally
equivalent to sales taxes. They are typically levied upon the use, storage, enjoyment or
other consumption in the state of tangible personal property that has not been subject
to a sales tax.

LOCAL SALES AND USE TAX RATES - effective October 1, 2020

Local State Combined
Spokane (City) .023 .065 .089
Spokane (Unincorp) .016 .065 081
Spokane (Valley) .023 .065 .089

SEE HANDOUT # 4 - CONSUMER USE TAX RETURN —
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Here is a little history on sales tax:

What two things are sure in life? Death and Taxes. The idea of sales taxation is not a
new idea. The sales tax idea was borne in ancient cultures but is only written in history
as having started with roman emperor Augustus in 9AD and continuing until 60AD
under Nero. It then disappears until about the 12" century when it reappears in Europe.
The first formal laws in Europe were passed in 1292 by France of ¥2% to be collected on
the sale of all goods except for food.

Modern Taxation in the United States was first proposed in 1862 during the Civil War as
the Union government struggled with finding a way to pay for what appeared to be a
long term and expensive civil war. The proposal was for 1% National tax. The tax bill
was tabled and never was acted upon. Then in 1921 a national sales tax of 1% was
again proposed to help pay for the debt incurred during World War 1. Again, this
measure was defeated, but not before tokens had already been produced. The tokens
were supposedly all destroyed.

In 1921, West Virginia was the first state to pass legislation for a sales tax. In 1929
Georgia passed similar legislation but neither took the time to figure out how to enforce
or implement the system, so there was no progress.

In 1933, eleven states passed legislation for sales tax and by 1940 over 30 states had
enacted legislation and systems for sales tax collection due to the success of the early
programs at generating revenue for the state. April 1 to May 10, 1933 Kewanee IL was
the first city in the nation to produce and use sales tax tokens for a 3% tax. It is 16mm
in diameter and made of copper. The Illinois state supreme court struck its use down
and they were removed from circulation just a few weeks after issue. July 1 that same
year a 2% sales tax was passed and the tokens again circulated.

Michigan and California passed similar legislation in 1933 followed by Ohio in 1934. In
1935 Washington State caused a stir when their tax laws were passed and implemented
on May 21, 1935. The US government and treasury department filed a suit against
the State of Washington claiming the use of sales tax tokens as an assault on US
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coinage. The governor of Washington refused to back down and the issue was
tabled by the government.

On July 2, 1935, the Illinois state government issued state tax tokens. And the local
tokens were removed from circulation slowly. July 10, just eight days later the State of
Illinois was asked to cease the distribution of its round tokens because they were too
much like US dimes. The state was forced to change the design. This resulted in the
production of square pieces 16mm x 16mm.

On July 22" the United States government backed by President Roosevelt and
Treasurer Secretary Henry Morgantheu proposed a %2 cent and a 1/10™" cent coin in
copper and aluminum respectively. These coins were never produced and the idea was
effectively abandoned on August 21*,

In late July, New Mexico issued its tokens that it had held awaiting the US government
resolution. In August Missouri issued its Milk-Cap tokens (called this because they
resembled a milk cap and were produced in Kansas City by a prominent milk bottle cap
manufacturer. September 1, Colorado issued their tokens and in all 12 states issued
sales tax tokens. Ohio, Kentucky, West Virginia, North Carolina and Michigan issued
paper stamp or punch card systems that are not considered to be part of the 12 state
token issues.

Even when some state governments refused to issue sales tax tokens, many businesses
issued them on their own to help their customers (e.g. California). Local issues are
primarily associated with Washington and Illinois, but several other states including
Kansas had a few.

An interesting fact is that Kansas was the first state to suspend the token usage in July,
1939 and Missouri was the last state to repeal the use of sales tax tokens from the
books in 1961. Most states had already effectively stopped their usage after World War
II. They lost favor during the war due to the additional complication of ration tokens
and stamps.
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TAX TOKENS, WHY WERE THEY NEEDED?

Merchants had to pay sales tax to the state on the total amount of sales made by the
merchant during each day's sales. You can imagine that if the sales tax rate is 3% and a
child buys a 10cents piece of candy there is no way to collect the three-tenths of one
cent. If you rounded down that meant that the merchant could not collect anything for
the tax. If you rounded up the state was gaining 7 tenths of a cent on every 10-cent
sale. You can see that if the merchant sold 100 pieces of candy, he was losing 30 cents a
day in tax revenue to the state, so the token was born. This allowed the merchant to
take 11 cents for the first piece of candy and give change back in mills. The next time
you wanted to buy a 10c candy you could present the merchant with the 10c and a
token and complete the transaction. This allowed the merchant to collect the sales tax
on each transaction

There are over 500 different sales tax tokens that can be collected from 13 states.
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OPEN SPACE TAXATION ACT RCW 84.34 and WAC 458-30

The Open Space Taxation Act, enacted in 1970, allows property owners to have their open
space, farm and agricuftural and timber lands valued at their current use rather than at
their highest mse. The Act states that it is in the best interest of the state to
maintain, preserve, conserve, and otherwise continue in existence adequate open space
lands for the production of food, fiber, and forest crops to assure the use and enjoyment
of natural resources and scenic beauty for the economic and social well-being of the state
and its citizens.

NOTE: NWMLS FORM 22 L&A specifically addresses this tax designation on page 1
under “E” and on page 4 under “6”

OPEN SPACE, FARM AND
AG PROGRAMS

?

Washington State property tax laws offer tax reductions on land used to grow commercial
crops or harvestable trees. Referred to as the Current Use Program, the law encourages
farmers to continue to use their land for commercial farming operations or for growing
trees. The land is valued at its current use value rather than the "highest and best use”.
Sounds inviting, but be careful, there is a catch.

This program is broken down into 3 sub programs:

1. Current Use Farm and Agriculture Program (Farming)
Less than 5 acres
5 but less than 20 acres
20 acres or more
2. Current Use Open Space (Open Space)
Open Space
Farm and Agriculture Conservation
3. The Current Use Timber Program (Growing Trees)
Designated Forest Program
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FARMING
ﬁ

Let's review the Current Use Farm and Agriculture Programs. They all have the same
intentions, to offer a tax reduction to property owners who continue to use their land to
raise commercially viable crops or for other commercial agriculture purposes. The
difference between each sub program is the number of acres.

If an owner places less than 5 acres into the program, he or she must be able to show
earnings of at least $1,500 for 3 out of the last 5-year period. If the property was placed
into the program prior to 1993, only $1,000 of earnings for 3 out of the last 5- year period
is required. Proof of income can be shown with receipts or IRS tax statements. The
receipts or IRS statements can be provided by anyone who produces the agriculture
product on the land. It could be a farmer using or renting the land. The receipts do not
have to be from the landowner.

If a property owner places greater than 5 but less than 20 acres into the Current Use
Program, he or she must show earnings of $200 per acre for 3 years out of the last 5-year
period. If the land was placed in the program prior to 1993, only $100 per acre income is
required. Once again, the receipts can be from anyone who uses the land for commercial
agriculture purposes.

The Department of Natural Resources (DNR) rates all land in our county for its soil
productive capacity. The Assessor annually determines the expected productivity of each
category of land. This productivity rating along with other factors is then used to
determine the per acre value. The value is significantly lower than the "highest and best
use” value, and results in a significant reduction in taxable value. The reduction applies
only to the land and not to the home or other buildings (improvements) on the land;
those are valued at fair market value.

SEE HANDOUT # 5: _

1. Notice of Continuance Land Classification as Current Use or Forest Land
2. Farm and Ag Open Space - Agricultural Use Plan
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3. Notice of Request to Remove Current Use Assessment Classification

Transfer or Sale of Farm & Agricultural Land:

1. You must have ALL buyers or grantees signatures on the excise tax affidavit in the Box
6 continuance area (That was hand out # 3, previously reviewed)

2. Notice of Continuation - Include information about the history of the land and what
the buyers or grantees plan to do with it. Also include the income information for the
past 3 years (Crop Sheet & Animal Sheet).

3. FARM AND AGRICULTURAL USE PLAN: Sell provides what has and is occurring on
the property and buyer provides what they plan to do. This helps determine if the
property can continue or not. In addition, there is the requirement of the income
proof (Schedule F, Form 4835, receipts, etc.) for the last 3-5 years. This is required to
determine if the property has been in compliance and can continue.

4. NOT CONTINUING:

If the property is not going to be continued, the current owner needs to provide the
original Request for Remove document. The property will be removed from the
program and back taxes, interest and penalties must be paid before the transfer can
be processed.
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OPEN SPACE

@

Our legislature also provided property tax reductions for land used to enhance the public
use of open space. If privately owned land is made accessible to the public for recreational
purposes, to preserve access to public land, or to view scenic vistas, it may be valued at
its current use value rather than its "highest and best use” fair market value. In the Open
Space Program the land is assigned a “public benefit rating”. The rating is used to
determine the percentage of the highest and best use fair market value that will be
taxable. The taxing district in which the land resides organizes the public benefit rating
board.

A subset of the Open Space Program is Farm and Agricultural Conservation Land Program.
It is a special program where property that was once in one of the other Current Use
Programs, but no longer meets the requirements of the program or it land that qualified
to be in a Current Use Program but for some reason wasn't, can continue to receive or
begin to receive current use tax rates if there is a likelihood that the property will
eventually return to farm and agricultural use in the future. To place land into this
program requires public benefit rating board approval.

SEE HAND OUT # 6: _

Application for Classification or Reclassification Open Space Land
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DESIGNATED FOREST LAND

The Washington State Legislature also wanted to encourage the use of land to grow trees
used for this purpose to be valued for property tax purposes at its current use rather than
its "highest and best use”. The taxable value is based upon the DNR soil type and
productivity of the land.

In addition to scenic and recreational spaces, healthy forests provide:

An enhanced water supply

Reduced soil erosion, Storm and flood damage
Habitat for wild game

Employment opportunities

ik W

Raw materials for products

As a way to encourage commercial forestry in Washington State, landowners may choose
to have their land designated as forest land. This designation often results in a lower
assessed value and lower taxes. Specific requirements must be met to quality for this
designation.

Requirements for Designated Forest
Land

To request your land to be designated as forest land, the following requirements apply:

1. The land must be used primarily for growing and harvesting timber.

2. The land must consist of a single parcel of 5 or more acres; or multiple contiguous
parcels totaling 5 or more acres. Residential home sites are not included in the 5-acre
minimum.

3. Designated forest land may include land used for incidental uses that are compatible
with growing and harvesting timber, but no more than ten percent of the land may be

used for such incidental uses.
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4. If the land has appurtenances necessary for the production, preparation, or sale of the
timber products, that land may also be included.

5. You must comply with forest practice laws and regulations

6. Application must be made to the county assessor.

SEE HANDOUT #7 _

1. Notice of Continuation
2. Forest Management Plan
3. Request for removal

What is required for Forest Land Designation?

1. Signatures of ALL buyers/Grantees on excise tax affidavit document in the "Box
6" continuance area.

2. Notice of Continuation: Must be signed by all buyers/transferees and
completed

3. Forest Management Plan (unless one is on file — can check with Val). The buyer
has within 60 days to provide the Assessor’s Office with a forest management
plan to determine eligibility to continue in the land Classification. The
Buyer/transferee would need to provide their hired forester with the Forest
Management Plan template. The original “notarized” signature page needs to be
provided to the Assessor’s Office along with the forest plan (prefer email, on CD
or hardcopy).

NOT CONTINUING:

If the Property is not going to be continued, the current owner needs to provide the
original of the "REQUEST TO REMOVE" document. This will have to be removed with
the compensating taxes paid before the transfer could be processed. Please allow time
for this process. The Treasurer's office has up to 7 days to process.
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THE CATCH

All these programs have a catch. The catch is the same for all programs except the
Designated Forest Program which is explained separately in the next paragraph. Now,
what's the catch? Well if the landowner whose land is in any of these programs fails to
provide the proof required or removes the land from the intended purpose, then the land
will be removed from the program. If this occurs, 7 years of back taxes are due along with
interest and penalties. Back taxes are based on the difference between the current use
value and the market value and the tax rate in effect for the previous year. Interest is
applied at the delinquent rate for the past 7 years and a penalty of 20 percent is added.
The legislature’s purpose for applying the taxes and interest penalties for removal of land
from these programs is to encourage long-term retention of land in these programs. If
the land is being sold and will not be kept in the program, the seller is responsible for
paying the back taxes, interest and penalties. If the land is being sold and the new buyer
intends to continue using the land for the intended purpose of the program and signs a
continuance on the real estate tax affidavit when the property changes hands, no taxes
penalties, or interest will be due.

However, if the land is not subsequently used for the intended purpose or appropriate
proof is not provided during an audit, it will be removed from the program and the new
owner will owe 7 years of taxes, interest and penalties even if he or she has owned the
land for less than 7 years.

As for the Designated Forest Program, upon removal, you will be required to pay
compensating tax unless the removal meets one of the exceptions outlined in RCW
84.33.140(13) or (14). The amount of compensating tax is the difference between the
last Designated Forest Land value and the new assessed value of the land. This amount
is then multiplied by the last levy rate extended against the land and multiplied by the
number of years the land was designated as forest land, not to exceed nine (9).
Compensating taxes will also be due on the land from January 1 of the year the
designation is removed up to the removal date.
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Here’s a strange Current Use story:

Purchase and sale agreement was received by closer on December 11", with a projected closing
date of 1/4/17. In the agreement, it said the property was in AG classification and the
purchasers were not going to continue it so the sellers agreed to take out of classification and
pay the 7 years back taxes plus penalties and interest. Everyone, including both agents were
aware of this.

Closer was being very pro-active and sent the documents to the seller to complete to take out
of this status and received them back from the seller and sent to the assessor’s office to be
processed, as it was very close to year end and she wanted to be ready for the closing on
1/4/17.

She got the documents and the amount that was owed on 12/29/16 and called the seller and
gave him the amount that was owed. He was very upset with her that she already sent them in.

He failed to tell the closer and his agent, that when the property was put into classification in
2008 the property was assessed the following year at a very high amount, almost doubled. The
seller complained and finally got the taxes lowered for the following years.

He purposely set the closing date for 2017 so that the highest year would drop off and it would
save him over $2,500 in taxes and penalties for that one high year. Since the closer sent in the
form in 2016, it was based on 7 years back from that year, not 2017.

The closer called the Assessor who had to call the Treasurer on this. Since it was now 2017 the
taxes for 2017 were not certified until 2/15/17 so it was “locked-out” and they were not able to
do anything.

The removal from Current Use was cancelled. The closing was extended to 3/1/17 so the closer
could then apply for the removal after 2/15/17 which would then allow the seller to save the
money he had planned to save but neglected to tell the right parties what he was doing!
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F.I.R.P.T.A.
(Foreign Investment in Real Property Tax Act of 1980

NWMLS Form 21 has added a few new lines on FIRPTA as of 7-24-15

Page 1 of 5:
#14 Seller Citizenship: Seller warrants that Seller __is a U.S. Citizen _is
a foreign person for purposes of U.S. Taxation.

Page 3 of 5:
Lines 113-117:
Seller Citizenship and FIRPTA. Seller warrants that the identification of
Seller s citizenship status in Specific Term No 14 is correct. Seller shall
prepare and execute a certification (NWMLS Form 22 E, or equivalent)
under the Foreign Investment in Real Property Tax Act (“FIRPTA”) at
Closing and provide the certification to the Closing Agent. If Seller is a
foreign person, and this transaction is not otherwise exempt from FIRPTA,
Closing Agent is instructed to withhold and pay the required amount to the
Internal Revenue Service.

SEE HANDOUT #2 — NWMLS FORM 22E

Page 5 of 5:
Any change in the terms presented in an offer or counteroffer, other than the
insertion of the seller s name and the Seller s warranty of citizenship

NOTE: CHANGES EFFECTIVE 2/17/16:

On December 18, 2015, President Barack Obama signed the Protecting Americans
from Tax Hikes Act of 2015 (PATH Act) into law. The PATH Act makes
significant changes to provisions of the Internal Revenue Code of 1986, as
amended with respect to the Foreign Investment in Real Property Act of 1980
(FIRPTA).
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The Foreign Investment in Real Property Tax Act (“FIRPTA”) provides that the
disposition of a U.S. real property interest by a foreign person for the purposes of
U.S. income taxation is subject to income withholding. Under FIRPTA, the buyer
is responsible for determining if the seller is a foreign person and if the buyer
fails to do so, the buyer could be liable for the tax.

Effective February 17, 2016, FIRPTA withholding was imposed at a rate of 15%
(an increase from 10%) on the amount realized from the sale (i.e. the purchase
price).

There are two notable exceptions:
e |f the amount realized does not exceed $300,000 and the buyer will use the
property as the buyer’s personal residence — then there is no tax withhold.
e If the amount realized exceeds $300,000, but does not exceed $1,000,000
and the buyer will use the property as the buyer’s personal residence, then
the tax withheld is 10%.

Buyer intends to use property as residence Yes No
$300,000 and under on amount realized $0 15%
$1,000,000 and under on amount realized 10% 15%
$1,000,001 and over on amount realized 15% 15%
Regardless of buyer intended use

Real Estate agents and Settlement agents should carefully review purchase and sale
contracts for transactions scheduled to close on or after February 27, 2016.
Specifically, NWMLS has made appropriate changes to Addendum 22E — FIRPTA
Certification relative to the percentage changes. In addition, they should continue
to pay attention to the information provided at Paragraph 14, Form 21 PSA and
contained in Section J., as applicable.

Additional provisions of the PATH Act address taxation of real property interests
held in a real estate investment trust (REIT), a real estate investment company
(RIC) or by a qualified foreign pension plan. Agents should make certain their
customers contact independent tax professionals for guidance in these matters.

If you have any further questions regarding this issue, please seek professional
advice from your attorney or tax advisor.
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A LIMITED PRACTICE OFFICER CAN
NOT ASSIST YOU OR YOUR CLIENT IN
PREPARING ANY OF THE FRIPTA
DOCUMENTS —IT IS AGAINST THE
RULES OF APR 12.

THE CLOSING TABLE IS NOT THE
PLACE TO DISCOVER THAT THE
SELLERS ARE OF FOREIGN STATUS
AND DO NOT HAVE A TIN OR EIN
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IRS 1099 Reporting

Proceeds from real estate transaction must be reported to the IRS on the Form
1099-S. Real Estate transaction includes the sale or exchange of residential,
commercial, agricultural, vacant land, multi-family etc.

The laws pertaining to 1099-S reporting proceeds from real estate transactions
were amended in 1998. The IRS now allows for the use of a capital gains
Certification in connection with the sale or exchange of certain residential property.
Use of such a Certification eliminates the requirements that Form 1099-S be
completed and filed with the IRS. This Certification now falls under “exceptions”
in the 1099-S

reporting Regulations. The IRS has set out specific guidelines for the use of the
certification... The certification is called: CERTIFICATION FOR NO
INFORMATION REPORTING ON THE SALE OR EXCHANGE OF A PRINCIPAL
RESIDENCE

The Certificate may be used as an alternative to FORM 1099-S reporting for sales
or exchanges of a principal residence where the sale price is $250,000 or less for a
single person or $500,000 or less for a married couple.

The Certification must be in writing and signed by each seller, including spouses,
under penalties of perjury. Each spouse must execute a separate Certification. If a
seller answers false to any of the assurances listed in Part II of the
Certification you must file a 1099-S
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Now we shall review the form (which is on the next page)
At the very top of the form, it says:

“this information is necessary to determine whether the sale or  exchange
should be reported to the seller, and to the Internal Revenue Service on
Form 1099-S, Proceeds from Real Estate Transactions.”

Part I. Seller Information

Name of seller

Address of seller

TIN number

And then they need to answer the questions on whether their primary residence yes
or no. If no, skip part Il and sign at bottom

If yes, then proceed:

Part II. Seller Assurances

There is a series of 6 questions that are all true/false questions. They must read
these carefully. 1 find that if the client is sitting in front of me and has read the
question and still has a puzzling look on their face, I tell them to read the question
out loud and then they always seem to understand the question so much better.

Then they sign the bottom. Bear in mind whether checked true or false, will
determine whether a reporting will be done by the closer to the sellers AND the
IRS.
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Escrow No.: TESTCRYS-551-CD6

CERTIFICATION FOR NO INFORMATION REPORTING ON THE SALE OR
EXCHANGE OF A PRINCIPAL RESIDENCE

This form may be completed by the seller of a principal residence. This information is necessary to determine whether the
sale or exchange should be reported to the seller, and to the Internal Revenue Service on Form 1099-S, Proceeds From Real
Estate Transactions. If the seller properly completes Parts I and 111, and makes a “true” response to assurances (1) through
(6) in Part 11 (or a “not applicable” response to assurance (6)), no information reporting to the seller or to the Service will be
required for that seller. The term “seller” includes each owner of the residence that is sold or exchanged. Thus, if a residence
has more than one owner, a real estate reporting person must either obtain a certification from each owner (whether married
or not) or file an information return and furnish a payee statement for any owner that does not make the certification.

Part I. Seller Information

1 Name Sally Seller

2 Address or legal description (including city, state, and ZIP code) of residence being sold or exchanged

1234 anywhere street, Spokane, WA 99201

3 Taxpayer Identification Number (TIN)123-12-1234 at % of Gross Sales Price
4 Is this Property a Primary Residence? Yes/No. If no, skip part II and sign at bottom.

Part II. Seller Assurances
Check “true” or “false” for assurances (1) through (5), and “true”, “false”, or “not applicable” for assurance (6).

True False
o o (1) I owned and used the residence as my principal residence for periods aggregating 2 years or more
during the 5-year period ending on the date of the sale or exchange of the residence.

o o (2) I have not sold or exchanged another principal residence during the 2-year period ending on the date
of the sale or exchange of the residence.

(3) I (or my spouse or former spouse, if I was married at any time during the period beginning after May
=} a 6, 1997, and ending today) have not used any portion of the residence for business or rental purposes
after May 6, 1997.
True False

[m] a (4) At least one of the following three statements applies:

The sale or exchange is of the entire residence for $250,000 or less.
OR

I am married, the sale or exchange is of the entire residence for $500,000 or less, and the gain on the
sale or exchange of the entire residence is $250,000 or less.

OR
1 am married, the sale or exchange is of the entire residence for $500,000 or less, and (a) I intend to file
a joint return for the year of the sale or exchange, (b) my spouse also used the residence as his or her
principal residence for periods aggregating 2 years or more during the 5-year period ending on the date
of the sale or exchange of the residence, and (c) my spouse also has not sold or exchanged another
principal residence during the 2-year period ending on the date of the sale or exchange of the principal
residence.

C D (5) During the 5-year period ending on the date of the sale or exchange of the residence, I did not

acquire the residence in an exchange to which section 1031 of the Internal Revenue Code applied.

True False N/A

m} m} [m] (6) If my basis in the residence is determined by reference to the basis in the hands of a person
who acquired the residence in an exchange to which section 1031 of the Internal Revenue Code
applied, the exchange to which section 1031 applied occurred more than 5 years prior to the date |
sold or exchanged the residence.

Part III. Seller Certification
Under penalties of perjury, I certify that all the above information is true as of the end of the day of the sale or exchange.

Seller Signature: Sally Seller Date

Seller Certification for No. IRS 1099S (1/22/07) EF-006-1 Page 1
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AND FINALLY, WHAT ABOUT CAPITAL GAINS?

Many times, at closing when the seller is completing the 1099 input form, they ask the
guestion, will | be subject to capital gains. And, of course the answer we give at closing is that
you need to check with your accountant on this. And, I’'m sure they ask agents the same
guestions as many times after | say that they look at their agent and I’'m hoping this is what
they are saying because just like me not wanting to put on my “attorney or accountant hat”
neither do you.

Let’s look at Capital Gains a bit:
What is long-term capital gain?

The term “capital gain” simply refers to a profit made by selling an asset for more than you paid
for it. As an example, if you paid $3,000 for a stock investment and sell it for $4,000, you’d
have a $1,000 capital gain on the sale.

The IRS splits capital gains into two distinct baskets for tax purposes: long- and short-term
capital gains. A short-term capital gain occurs if you owned the asset for a year or less. If this is
the case, the gain is considered ordinary income and is taxes at your applicable marginal tax
rate.

On the other hand, if you owned the asset for a least a year and a day, any profit made upon
the sale of the asset is considered a long-term gain and is taxed at preferential rates.

Copyright@clockhoursbyangie January 2017 UPDATED 5-23-17, 11-20
42



Quiz for “I owe, I owe, I owe”

fair market value tax.

1 The property tax system for Spokane County is based on the annual budget. True | False
2 There are only 10 tax districts in Spokane County. True | False
3 Spokane County taxes are due April 30" and October 31° of each year. True | False
4 Interest on delinquent property taxes is charged at the rate of 18%. True | False
5 The Spokane Register of Historic Places was established in 1981 and 1982. True | False
6 If you are applying for an Urban Center exemption, it must be 8 or more units. True | False
7 Property with assessed value of $500.00 or less must pay the full taxes by April | True | False
30
8 To obtain a senior exemption on your taxes you must be 66 and retired. True | False
9 Excise tax is based on the sales price of the property and has different tiers that | True | False
will affect the total.
10 | 100% of the excise tax collected goes into the state general fund. True | False
11 | Asalestaxis a consumption tax imposed by the government. True | False
12 | Use Tax is typically charged to the purchaser. True | False
13 | The Open Space Taxation Act was enacted in 1970. True | False
14 | The Open Space Act was set up so homeowners could plant gardens in their True | False
yards for their own use.
15 | There are three programs in this act. True | False
16 | Current Use Farm and Ag is to encourage commercial farming. True | False
17 | Once you are approved for the Current Use program, you never have to True | False
provide proof to the County to remain in the program. It is for life.
18 | Aseller can take their property out of Current use anytime with no additional True | False
taxes due, as the reduction while on that program was a gift from the County.
19 | Timber, Agriculture and open space are the three programs available True | False
20 | Compensating Tax is the difference between the current use tax and the full True | False

| hereby attest that | have read the material and answered the questions.

Signature

Date
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Mandatory Evaluation for

‘ “I owe, | owe, | owe”

OCkh Ou rS Please fill out the following form and return

by Angie with your completed clock hour class quiz.

Name/ Company:

Address:

City, State, Zip:

Phone: (personal) (work)

Email:

License Renewal Date:

Signature: Date:

1. What are 3 things that you learned from this course?

2. Do you feel the clock hour material was easy to follow?

3. Did the material give you information to help you in your profession?

4. Will the material help you with future transactions?

5. Why did you choose to take this course? Topic __ Time __ Cost __ Ease __ Other__

6. How long did this class take you to complete? (a “clock hour” is 50 minute)

How will you pay for this correspondence class?

cash check debit/credit information needed:
Card number Exp date
Zip code of where bill is mailed three-digit code on back of card
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PERSONAL PROPERTY LISTING

Vicki Horion

Office of the Assessor

Spokane County

11168 W Broadway Ave

Spokare Washington 99260
(509) 477-47ET

1

Page 1
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SCHEDULE MO, 1. EQUIPMENT |fAge ©

BURCH ADD OR DELETE
YEAR ITEM DESCRIPTION COST

53

[Far padtional pquipment attach & shest lemizing a5 abave)
SCHEDULE MO. 2. LEA

ED EQUIPMEMT

{For addhional equipment atiach a sheet iiemizing as above]
SCHEDULE NO. 3. RENTAL VIDEOS (List number

aurchiased each yaar as of January 15t
e o
= 1 A
- ] THE L
il renpiinrh ok A remaary pue il =g
ATTACH A COPY OF YOUR COMPLETE ASSET LIST

AFFIDAVIT: | declare under penalties of perury et this raturn (including any accompanying schadwes and statermarts) has been examinad

Ty me and io the best of my knowledge and belief i a tue, corect and complede listing of all taxable personal praperty (Incleding consigned
mearchandize and leased equipment) in Spokane Courtty cwned, beld or contralled by ma as of January 15t

Crwner
TSUSTIG AN SUTEMENT G s X

ASSESSOR IF HOT SIGHNED BY Conmiar
THE PROPERTY CWNER OR & Tilla __or Agaent (Print
DULY AUTHORIZED AGENT,
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Senior Citizen and Disabled Persons Exemption from Real Property Taxes

Chapter 8436 RCW
Camplete both sides of this form and file the application pachat with your County Assessor. For assistance, ¢ !

County Assessor's office by calling the number listed in the local government section of your telephone di
1. Applicant Name County Use Only
Azsessmaent for Taxes in Tax Code Are.
Spouse/Domestic Panner or Co-tenanl Mame Year Year
- - O Approved for Exemption an:
Bailing Add
i | [ B0% of walue but not less than $80,000
City, Siate, Zip [0 35% of value but not less than $50,000 or more than 370,000
B | [0 Excess levies cnly
Hame Phone Call Phone | O Denied (reasan):
Email Addrees | O Approved for Refund by Assessor.____

O Approved for Refund by Treasurer:

2. Please check the appropriate box. Proof of age or disability ls required.
] | am or will be 81 years of age or older by December 31 of the assessment year on which this exemption is based. (The
assessment year ts the same as the incoma year wsad to qualify and is the year befoss the: propery tax s due,)

[ 1 am under 61 years of age and | am retired from regular gainkd employment due to a disability,
[ | am a wederan with a 100% servics connecled dsability.

[ | am the sundving spousaidomestic partner of 8 person who was previously receiving this exempfion and | was af kast 57 years
of age in the yesr my spouss‘domestic parner passed away

.ﬁpﬂam Eirih chade: _ SpouseiDomestic Partnar Birth dabe: Disability Determination Date:

County Use Oniy: Aga Verified Dmmcmw [ Driver's License [ Passport [ Osher ID .
Disablity Verified [ S5 Detesmination [ VA Delerminaicn [ Proof of Disabiity Form Completad by PY n

3. Ownerzhip and Residency:  Date Properly Purchased: Date Property Occupied -
Check One: [ | own in full or am purchasing [ | have a Lease for Life or a deeded Life Estate (some tusts may quality)
O¥es [ Mo Have you received an exemplion belore now? If Yes:  wWhen: Whare
CJwes [ Mo Did you sell your former residence? IFYes:  VWhen Where
4. Property Description Parcel or Account Number: -
Physical Address: )
Bgddress City N Zp

My residence ig a [] Single tamily home [ One unit of @ mult-unit dwelling (doples/condominaem) ] Housing Co-op

Do you own the nd whene
[ Mobile Home:  Year Make: Model: The mobde home is located? [JYes [IHo
This property includes: Dwmm“lmMMUEIMmnfh}d.lrrmﬂnn1mm.ﬂmklllﬂm1:pplp:
1 Wy principal residence and mede than 1 scre of land - the total parcel or lot size is: Acre(s)
[] More than one residence andfor additional improvemants that ane not nonmally pan of a residance
fi.e. commercial buildings or other improvements not typlcally part of & residential parced)
If your parcel is larger than one (1) acre and your local zoning/land use regulations require more than one (1) acre per
residence in the area where you live, you may be eligible for an examption for your entire parcel, up to five (5] acres.

[} E:rllgmng this form | confirm that I:
Have compileted the income section on page 2 of this farm and the required documentation is included.

+ Understand it is my responsibility to notify you if | have a change in income or circumstances and that any exemption
granted through efroneous information ks subject to the correct tax being assessed for the last five years, plus a 100
percent penalty.

« Declare under panalty of perjury that the information in this application packet is true and complete.

« Requesta refund under the provisions of RCW 84.65.020 for taxes paid or overpaid as a result of mistake, inadvertence,
or lack of knewledge regarding exemption from paying real property ta%es pursuant to RCW 84.36.361 through 389.

%WF“M NG ONE 10 wilness yoUr SIGNabee, you may present your application in
pergon and an emp of the Assessors Office will witness your signalure. =

| STanalure of Besesacr of DEpULY Thie  Signabure of Apphcant Thale
T Vitrveas SIgnaturs |F net agned by Assssanr or Copuiy] “Da By Guardian or POA for Agpicant || spplabiE Onta
T Wilness Sipnature [If nol signed by As3essnr or Dapty) Uae

REV B4 D002a (w) (I7/26/18) i,
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Do ot add the gain from the sale of a primary residence [f you used the entire gain to
purchase a replacament residence in the same year, Do not use losses to offsel gains,

Combined Disposable Income Worksheet 20 Co
As defined in RCW 84.38.383 (4) and (5) and WAC 458-16A-100 (8) and {12) Income Year c
IMP . OF THE FOLLOWING QUESTIONS. -
Income: $5 Amount | [ IRS Tax Retum
A [ves [JNo Didyou file a federal tax return? If yas, enter your Ad [ 1040
Incame (MG from your federal tax retumn and attach a complete copy of your neturn. L] 1040-A or EZ
I e, enber -0- ]
8. []¥es [] Mo Didyou have capital gains that were not reported on your tax retumn? Oscho

] Farm 4747 cr B262
[ Oher

C. [ ¥es []No Didyou have deductions for lgsses included in your tax return? If yes,
e logses must be added back to the extent they wene usad to offsatireduce incorme. (Ex: On
Sehedule 0, you reported a (510,000) less but the loss was limited to (33,000), shown on
Line 13 af your 1040, Add the ($3,000) loss used to offsetireduce your income.) (Ex: You filed
o Sch G5 = one with & (510,000) lose and onea with & $5,000 net income, A net loss of
{35,000) was reported on your 1040, Line 12. Add back the (510,000) loss. )

Oseh
OschD
[ SchE
] SchF
O Other

0. [1Yes [] Mo nldwumdmtmuﬂmmhmmm?llm,mm

Bxpense xient By [EnEE i '
(Ex Mel loss reporad: Fyou deductad daprmatnn asa humnm andior l'ﬂ'l-l-al Expanse M
resufted in a lose, recalculate the net incomealloss without the depreciation expense. | theqe
i= gtill & net loss emar -0- here, if there is net income enter the nel income here. )

O%ch
O %chE
O sehF
] Sch k-1
] Ches

E [J¥es (1Mo Did you have nontaxable dividend or interest income, OR. income
from theze sources that was not reported on your tax return? | yes, add that income
here, Include non-laxable mierest on state and municipal bonds.

[ Bank Stalsmenks
[ 108ers
O other

F. [J¥es [JNe Didyou have nentaxable pension and annuity income, OR, income
from these sources that was not reporied on your tax return? If yes, report the amounts
hera. (Ex You received 510,000 in pensions and annuities. The 1axable amount was $6,000.
Repaort the nontaxable 54,000 here,) Do mod include non-taxable IRA distributions.

[ 10eea
[ Cther

G. []ves (1Mo Did you receive military pay and benefits that wers nontaxable, OR,
income from these sources that was not reported on your tax return? If yes, report that

[ DFAS Stabernant

imcome: hiene, including CRSC. Do nol include atlendant-care and medical-aid paymants, (] oeher _
H. []ves [INo Did you receive veterans pay and benefits from the Department of [ VA Statement
Veterans Affairs that was nontaxable, OR, that was not reporied on your tax refurm? | 0 1055's
yeg, report that income here. Do not include attendant-care and medical-aid payments, ] Canar
desability compensation, or dependency and indemnily compensation paid by DA -
I CYes (INo Did you receive nontaxable Social Security or Railroad Retirement
7 I yes, report thal income hera. (Ex Your gross Social Securily benefit was 56 Statement
gmlﬂm and 54,000 was intluded in A1 as the taxable amount, report the non-taxkabie RRE Statemant
£6,000 here.)
J. [O¥es (I Mo Did you receive income from business, rental. or farming activities OschC
{IRS Schedules C, E, or F) that was nol reported on your tax return? Report that income Ll SehE
hera. You can geduct normal expenses, except depreciation expense, bul do not use losses L SchF
to offset incoma. B O Other
K. [J¥es [JMo Did you receive Dther income that is not included in the amounts on ] caher
Lines A - J7 Give source, type, and amount, [ €mher _____ |
Subtotal Income:
le Deductions?
L. [J¥es [INe MWursing Heme, Boarding Home, or Adult Family Home costs. [ Cthar
M. [1¥es [JNo In-Home Care expenses. Ses insiructions for qualifying expenses. O other
M. [J¥es []MNo Prescription Drug costs. O PriroutiRecaipt
0. [O¥es [JNe Medicare Insurance Premiums under Title XVl of the Social Security Osss I
Aet (Parts B, C, and D). Currently, there is no allowsble deduciion for supplemental, long- O] Other
term care, or other types of insurance premiums.
P. [J¥es (] No Enter-0- here if you filed & return with IRS and entered an amount on o
Line A. if you did not file & returm with RS and you had expenses normally allowed by IRS [
85 adjustmeants ta gross income, enter those deductions here, Allowable adgjustmens
inchude alimony you paid, tuition, moving expenses, and olhers. See the Insfructions.
Subtotal Allowable Dedoctions:
Total Co e |
County Usa Only: -
HEY B N o) T S i

2
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Instructions for Completing the Application

Parts 1 through §

Pravide the infermation requested in Parts 1 through 4.
Leave the "County Use Only” areas blank. |n Part 1, a co-
tenant is someone who lives with you and has an ownership
interest in your home. Your signature in Part 5§ must have
two witnesses. If you do not have anyone available o
witness your signature, take your complated application 1o
the Assessor's Offica and someone there will witness your

slnnalm wimu@.

u: If :l'l;ll.l ha'.le quesmnu ahnut whal

to include, contact '_.mrﬂnl.lnl!.r Assassor's Office.

AGE 2 - How is d neom lated?
The Legislature gave “dizposable income” a specific
definition. According to RCW 84,36, 283(5), “disposabile
income” is adjusted gross incoma, as defined in the federal
intemal revenue code, plus all of the following that were
nat included in, or were deducted from, adjusted gross
income:
+ Capital gains, ofver than a gain on the salke of a
principal residence that is reinvesied in a new principal
residence;
Amaounts deducted for losses or depreciation:
Pensions and annuifies;
Sacial Security Act and railroad retirement benefits;
Military pay and benefits other than attendant-care and
medical-asd payments;
Veterans pay and benefits other than attendant-care,
medical-aid payments, veterans' disability benefits, and
dependency and indemnity compeansation; and
Dividend receipts and interast received on stata and
municipal bonds.
This income is included in “disposable income”
even when it s not taxable for IRS purposes.

What if my income changed in mid-year?

IF your income was substantially reduced (or increased) for
at keast two months before the end of the year and you
expect that change in income to continue indefinibely, you
can wse your new average monthly incoma b astimate your
annual income. Calculate your income by multiplying your
new average manthly income (during the months after the
change occurred) by twelve, Report this amount an Line K
and do not complete Lines A through J. Provide
documentation that shows your new manthly income and
when the change accurred.

Example: You retired in May and your monthly income
was reduced from $3,500 to §1,000 beginning in June,
Multiply $1,000 x 12 to astimate your new annual mcomse,

Important: Include all income sowrces and amounts
received by you, your spousaidomestic partner, and any
co-tenants during the application/assessment year (the
yvear before the tax is due). If you repart income that is very
low or zero, attach documentation showing how you meaet
your daily expenses.

Use Line K to report any income fol reportad on your tax
return and not Ested on Lines A through J. Include foreign
income ot reported on your federal tex return and incoma
contributed by other household members. Provide the

squree and ameunt of the income.

- ..

*

Lines L - O -Wh ] 2

RCWY B4.36.383(4) defines “combined disposabl

as your disposable income plus the disposable incune w
your spouse of domestic partner and any co-tenants, minus
amounts paid by you of your spouse o domestic pariner
'D"

+ Prescription drugs;

+ Treatment ar care of either person in the hame or ina
nursing home, boarding home, or adult family home; and

+ Health care insurance premiums for Medicare. (At this
time, other types of insurance premiums are not an
aliowshble daduction. )

Care or treatmant in your home means medical treatment

of cans received in the home, including physical therapy.

ou can also deduct costs for necessities such as oxygen,

special needs fumiture, atiendant-care, ight housakaeping

teaks, mesls-on-whesls, ife aled, and other seficas that

are part of a necassary of appropriate n-home service,

Speclal instructions for Line P,

If you had adjustments to your income for any of the
following and you did not file an IRS return, report these
amounts on Line P and include the IRS form or worksheet
you used to calculate the amount of the adjusiment.

+ Certain business expenses for teachers, reservists,
performing artists, and fee-basis government officials
Self-emploved health insurance or contributions to
pension, profit-sharing, or annuity plans

Health savings account deductions

Moving expensas

IRA deduction

Alimony paid

Student lcan interest, tuition, and fees deduction
Domeslic products aclivities deduction

a ben X

The taxable value of your home will be *frozen” as of
January 1 In the year you first gualify for this program.
Even though your assessed value may changs, your
taxable valua will not increase above your frozen value. In
addition, your combined disposable income detarmines the
leved of reduction (exemgtion) in your annual property
taxes. Note: In 2015, the Legislature increased the income
thresholds effective for taxes levied far collecton In 2016
and forward. The following thresholds apply to 2016 and
forward.

*

L I

E.Lwll-ufﬁldmﬂ'  Dropady fma
ﬁ nz a g

nhu#mrlr. rua'ta??hu mm;!ﬁm

iun1mulglmsi1du

on 350,000 of 35% of e, vakision,
which&ver is graater, nol 1o exceed

$710.000, plus exemgtion frem 100%
of excess levies.

Exempt from 100% of excess hevies,

Income
0 - $30,000

$30,001 - $35,000

£35,001 - 540,000

CONTACT mg&f%ﬁ&ﬂm FOR
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Documentation to Include
You must provide documentation to the Assessor for all income received by you, your spo

domestic partner

PROOF OF INCOME

Federal Tax Forms

If you filed a federal tax return, provide a compleie

copy including, but not imited to, all of the following

forms or schedules that are part of your federal

retumn,
= IRS Form 1040, 10404, or 1040EL

Schedule B - Interest & Ordinary Dividends

Schedule C - Profit & Loss from Business

Schedule D - Capital Gains & Losses

Schedule E - Supplemental Income & Loss

Schedule F - Profit & Loss from Farming

Form 1116 = Foreign Tax Credit

Form 4797 - Sales of Business Property

Form 6252 - Installment Sale Income

Faorm 8828 - Expenses for Business Use of

your Home

Social Security Statement (Generally, S5A

1099)

K-1's

-

@ & & & & &

Non-IRS Filers:

If you do not file an IRS return, you must provide
documentation of all income received by you, your
spousa/domestic partner, and any co-tenants.

Other Documents:

Iinclude copies of standard federal forms and
documents used by others to report income they
paid out including, but not limited to, the following:

1. W-2's - Wage & Tax Statement

W-2-G - Certain Gambling Winnings

1009's:

1099-B - Proceeds from Broker & Barter
Exchange

1089-Div - Dividends & Distributions
1088-G — Unemployment Compensation,
State & Local Income Tax Refunds,
Agricultural Payments

1099-Int - Interest Income

1099-Misc - Contract Income, Rent & Royalty
Payments, Prizes

1099-R - Distributions from Pensions,
Annuities, IRA's, Insurance Contracts, Profit
Sharing Plans

1098-5 - Proceeds from Real Estate
Transaclions

RRB-108% - Rafiroad Retirement Baneits
5§A-1089 - Soclal Security Banalits

Z

2

Other Income Sources

If you have income from other sources and you did
not receive a W2 or 1099 for the income you
received, provide the following:

a staterment from the organization that issued
the payments; andlor

copies of your monthly bank statements with a
statement dascribing the type of income
received (2.g. tips, cash eamed from yard
sales or odd jobs, rental income, grocenes
purchased for you in return for a room in your
house, etc.).

, and any co-tenants.

P F OF EXPENSES

Provide documentation for all allowable out-of-
pocket expenses that wera not reimbursed by
insurance or a government progranm.

Provide a copy of an invoice, bill, or cancelled check if
you or your spouse or domestic partner paid for any
of the fallowing:

« Care in a nursing home, boarding home, or
adult family home
In-home care
Prescription drugs (Most pharmacies will
provide a print-out for the year if you ask for
one.)
Medicare Prescription Drug or Medicare
Advantage insurance plans

PROOF OF AGE OR DISABILITY AND
PROOF OF OWNERSHIP AND RESIDENCY

¥ou must provide documentation to the Assessor
demonstrating you meet the age or disability,
ownership, and residency requirements such as:

e A copy of your driver's license or state issued
phaoto id.

& copy of your voter registration.

A copy of your birth certilicate.

If your eligibility is based on a disability, a
copy of your disability award letter from S54
or VA, or a Proof of Disability statement
completed and submitted by your physician.
A complete copy of your trust documents, if
applicable. .

WUSETE Ty LISE T
ESETE Ay uRa fhes

e

» nlRASE T

T b [
il 1-BUU-GA - TUS, | eietype My
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Depamest of @
Revenue
Wanhington Stote

PLEASE TYPE ORUFRINY

REAL ESTATE EXCISE TAX AFFIDAVIT
CHAPTER $2 435 RCW ~ CHAPTER 438.61A WAC

Thin forrm s your 1ocapt
whce sunnped by uaabia

TINS AFFIDAVIT WILL NOT BE ACCEFTED UNLESS ALL AREAS ON ALL PAGES ARK FULLY COMTLETED
(Sec bock of b magx for smtuct am)

L) Ok b of poorsad wbe o povgnan

I rrabade crarmrs ol pesccviace of eneenbep 800 1o xcuse

Norve

Mailng kb

it

72,

Crs

e No pechabe g 20 enk)

CoySaeip

Maoese Sa (ewbad g wes endel,

DaulnoTqugwr

fyrey

e o | Lav ansewendd o wels)

Zmvst
completed

. Strezi addrem ol proparey

1| Ao —dhrerel Future
Aape shatcnenks

The prepeny s locsed i [

ComtyOR wibe Jotyel_______ ~

0 Ot e 1wy o e Lo puagndc e bt g sopnepancd Tovm avedvar pancal, v pant of o Bauaday hoe adjaniven! or faroels bery mejyal *ﬂ
Legal descrpmion of prepery (6 more apece i reedeul, yow rmay siach » seperate sheet 10 @b pigee of the affdent)

- Select Lané Une Codels)

14

- Latal personal p
[

icioded o seling

enles asy | codes
(See bk of laax gage for wistiyctizas)
YES NO
Wi e schor 2 prpety e wohomlude O 0O
Chapoers M0 M, o MSE ROW 0 vmpendi ongaszation sevar
citnes, of thablal porin, loroomess wilh Lol Jcomel?

YES NO
b thes propenty Gesignared a5 forest lad par clagsr MSRCWY OO 0D
s this property chwstSod 35 cnem 1 fopen space, (arm anl (= B = |
agrevlanal, or evber) lend po b B4 34 ROW?
1 this peopenty reocteng specs whason s hioscca pepoy . O O

per chapier §4.26 CW?
17 vy rgwrs 2 e, CORgioe 25 s nad deom
(1) NOTICE OF CONTINLANCE (FOREST LAND OR CURRENT LSE)
NEW OWNERIS) To the canent & ¥ Soved lend of
Thasficw on as cunent L5e (opet 5paca. fare e agrad e, or tirhar) lind,
”umﬂpn-aoutn Thie conmty ssacsace i foan daeneiee il dn
Teed trarslenmed oonndnnss 1o quelify ond Wil dieme by sigriog below I the
Jand o Jonger quilies of you domt-uhummumdawmw
chadficxon o wil b § ored tbe $izonad o will
kundmﬂhhhdhaomﬁom}cmtormum
B33, 140 or RCW 8439 103} Prior 1o sigrwng (31 bolose, you ey sosiaa
your kocal counny asscusor fw maove infamenon

Ths e [Jdoes [ doss nor guakily foo cortimmace

T DERDIYASSESION 2 OATE
12) NOTICE OF COMPLIANCE (IS TORK. PROFERTY)
NEW DWNERIS) To e special vl a6 MO0

ﬂr me 5 1he wew oo pai 5] Jaes aoe wedy bo comi o, Al
1o chapier 84 20 ROW, shall be diw sed

1 ax
payshibz bry e addler o« Trasndcree a1 the sine of sele
(3) OWNER(S) SIGNATURE

Y.

PRINT NAME

1 <laiming an exemptios, list WAC mimte and reascn for excrmplice

WAC No. (Sectien/Silisection)

Ressen for

14

Type of Decument
Date of Document

Gross Selling Prce €
*Perscnal Propeny {dedacr) £
Exempuion Clessed (deduct) § —
Taxatle Sclling Price §
Exciae Tax  Stwe €

*Deliagaen! lolcrest: Siae 5
Local ¢

*Dedmgren) porsin 3

IN FEELSI ANUDE TAX
TONS

JCRRTIFY UNDER PENALTY OF PEIULEY THAY THE FOKEGOING 1S TRUE AND CORKECT

Sugramure of
Granter er Graator's Agent

Nareg {prini)
Dan & ory ol sipwig.

Sqsatire ol
Grasree ov Grastee™s Agent

Name (pouw)
Do & oty of dpnmg

Perfury! Peguery 62 s C Koy whioh i perrdbi'c by stpmonrment = the stte comoanoned stptios §1 2 meskiran ser of o esore dem Hve ywens o in
» [z 10 w1 srecuml fived by lh:com_uhm ruans bas frve Drcenaed dollas 155,000 00) or by both arpreacernok ad foe (RCW YA 20020000

NEY 34 00012 (W21 5)

THIS SPACE - TREASURER'S USE ONLY

COUNTY TREASURER
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WAC 458-614-100 3 A

Real estate excise tax — Overview

(1} Intraduction. Chapter 82.45 RCW imposes an excise tax on every sale of real estate in
the State of Washington, All sales of real property in this state are subject to the real
excise tax unless specifically exempted by chapter 82.45 RCW and these rules. The
general provisions for the administration of the state's excise taxes contained in chapter
B2.32 ROW apply to the real estate excise tax, except as provided in ROW 82.45.150.
This chapter provides applicable definitions, describes procedures far payment,
collection, and reporting of the tax, explains when penalties and interest are imposed
an late payment, describes those transactions exempted from impaosition of the tax, and
axplains the procedures for refunds and reviews.

LEGISLATION ADOPTED IN 2010, Effective May 1, 2010, chapter 23, Laws of

2010sp.sess. established now requirements regarding:

{a) Sales of real estate that result from the transfer of 3 controlling interest in an entity
that owns real property. See WAC458-614-101

ib) Enforcement of tax liability. See WAC 458-614-301

(¢} Imposition of tax,

(d) The taxes imposed are due at the time the sale oceurs, are the obligation of the
seller, and, in most instances are collected by the County upon presentation of the
documents of sale for recarding in the public records.

WAC 458-61A4-301
Payment of tax, collection responsibility, audit responsibility and tax rulings.

(1) Tax imposed.

{a) The taxes imposed are due at the time the sale occurs and are collected by the
county when the documents of sale are presented for recording or, in the case of a
transfer of controlling interest [see WAC 458-614-101), by department

(b} The tax is imposed upon the seller,
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[Meaartiene of
Revenue IE

Yeashungton Siore

Consumer Use Tax Return

Use this return to report and pay use tax on items you purchased without paying Washington sales tax.

Guestions? Call us atf 1-800-647-F 106,

Do not use this form F you are:

= A business. Report use tax for business related purchases on your combined excise tax return

CFACE LISE OWLY

wl ||

rbc.m.ﬁ'u.l I |

|
/L

If your business does not have an assigned reporting frequency, then youw may use this form,
»  Reporting use tax on automobiles, vessels, or airplanes. Uze tax on automobiles, vessels ar
airplanes must be paid by contacting vour local Bevenue office arvehecle hoensing office.

Purchase information

*  Tofind the Location Code and Total Tax Rate, use the Tax Fole Llookus Tool on our website.
The location code refers to the address where the iterm was first used in Washington {usually

your home).

*= |If you made purchases in a state with a tax rate lower than Washington State, enter taxes paid

next to Credit for taxes paid™*.

| ||

‘General Description of Item(s) Location | jtem Value | Total TaxRate* | .. .o ‘
Purchased Code® (25) | lie purchaseprice] | Enter s o decial: 0087
5 e = 4
5 K = 4 i
§ x = 3 ’
5 r = 5 :
5_ x = 5—|
Total value of all items n:um_ E Subtotal | * I
Credit for baxes pald ** =5
Total use tax due | *
Your information
Marme: ) Phone; -
Address: City: 5T: Zip:
Signature; Date:

Make check payable to:

Fail return and check to:

Department of Revenue

Washington State Department of Revenue

PO Box 94481

Seattle, WA 9H124-67H1

Few Lax assistance of 10 inguire about the avadlaolity of this document in an sdternate format, plezse call 1-200-847 -7 3.
Teletype [TTY| users may use the Washingtan Relay Service by ealling TLL
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Whan Recorded Return to: 6

Motice of Continuance
Land Classified as Current Use or Forest Land
Chaptar 84.34 and 84 33 Revised Code of Washington

Granioss)/Sellers:

Granteais | Buyers:

Mailing Addres=

City, Slate, Zip: Phone Mo:

Aazeggor's Parcel Na:
Bddress:

Legal Description:

Cate Metice of Continuanze
Date af Sale or Transfar Received by Assessor

Refzrence numbers of Gocuments assigned or releasad,
Interest in proparty: [ Fee Owner :l GContraci Purchaszar O Ciher

If fna New ownar(s) of 1and classiiied &5 GUment Uae or designated as [ongst |2nd wishes 1o continue fne
classification or designation the new ownar{s) must sign the last page of thiz form. A signature is nol
reuired if land ig transferred to an owner whe is an heir or devises of 8 decassed ownar or fransferred by
a transfer an death deed and the new owner wants to continue classification gr designation. The county
assesacr must then daterming If the land continues fo qualify. The counly assessor has 15 calendar cays,
from the date all decurmentation is received, to determing whethes the land will cantinue to qualify. Allpew
mwmars must sign hefore the convayance is recaorded or filed, If the new ownar(s] dojes) not desife 1o
continue the classification or designation, all additional tax. interast, and panally or Compensating tax
calculated pursuant & ROW 54 34 108 or ROW 84,33 740, will ba due and payable by the agler or

transferar at tha tme of sale Payment in full is raquined before the conveyance can be recoradad o filed
—— — = ——

For Official Office Use Only
Transfer Real Estate

| Dacurment ) Excice Tax Mo

Tix pak shinut tha aualanibly of this publcation i an @Lamabe fermat far the v :l._::l.::.-' imuaireu_. please call 1-200-647-7705. Teietypa
ST UEers may usa 1he Washingion Relay Sardice by caling 711, Fo- tax assistarce, call (360 524-1400,
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A. CLASSIFICATION UNDER CHAPTER B4.34 RCW. |/ request that thig land retain the curment use
clagzification as M OpenSpace Land [ Farm & Agriculural Land [ Timber Land

and | amiwe are swara af the fellowing langd use classifications;
1. OPEH SPACE LAND MEANS EITHER:

B. any land area 53 deslgnated by an official comprehensive land wsa plan adopied by any oty
ar county and zoned accetding iy of

b. any land area, the preservation of which ir ils present use would: () conserve and enhance
natural or scenic resources; (i) protect streams or water supply; (i) pramate consanation of
goils, wetland, beaches, of idal marshes; (iv) enhance the value to the public of abutling or
neighboring parks, foresis, wildlifa presenses, nalure reseryabons or sanctuaries or other
Jpen Space,;

{v) enhance racreation opporiunltles; (vi} preserve historc sites; {viiy preserva visual qualily
slong highway, road, and stréet corridors of Scenic vistas; ar (vill) retain in its natural state
fracts af Bnd not less then ana acra situaled in an urban aréa and open (o pubbc use an
such condlons as may be reasonably requirad by tha lagislative bedy granbing the open
space classificalion; o

¢, any land that meets the definiticon of farem and agricultural conservation land, *Farm and
agriculteral eonsereation land' is either; (i} land that was provieusly classified as farm and
agricutberal land under ROW B4 34 D2002) thal no kormger meets the critaria and |15 recassified
a5 opan space undar REW 84,34 020(1%, or [ii} land that is fradilional farmland thal is et
clasgified under chapter 84.233 or 84.34 RCW, thal has not been irevoczbly devated to a use
Incenslstant with agricuttural uses, and has a high potantial far reLurning L commercial
agriculure,

2. FARM AND AGRICULTURAL LAND MEANS EITHER:

4. any parcel of land or contiguous parcels of land that are twenty or more acres: (i) devoted
privviarily 1o e praduction of livestock ar agricultural commadities, for Sammential purgases;
ar (i) enrclled in the federal conservalion resene program or its successar adminisiered by
the United States Department of Agriculture, or (i) other similar commercial acivities 23
may ke established by rule; ar

k. any parcel of lard o contiguous parcals of land that are at leasti five acres but less than
twanly acres devoted primarily to agriculiural uses which has:

Producad a gross income agual 2 two hundred dellars or more per acre per year for three out
of the five calendar years praceding the date of application for cassificatan under chapter
£4.34 RCW,

Standing craps with an expestation of harvast within eeven years and a damaonstrable
invesimant in the praduction of those crops equivalent 1o ong hundred dollare or mora par adre
in the cument or previows yaar, of

Starding cropa of shori rotation hardwoads with an axpactation of harvest within fifleen years
and a demeanstrable investanent in the production of those crops equivalent 1o one hundred
doliars or more per acrd in e current or previous year;

Far the purposes listed above, "gross incoma fram agriculiural uses” includes, but & not limited
ta, the whalesale valus of agricultural products danaled b nonprei feod banks o feeding
programs;

¢, any parcal of land less than five acres deveted primarily to agricyliural uses which has
produced 8 gross income equal ta fifkean hundred dollars or more per year for three out of
he five calendar vears preceding the date of application for classification undar chaptar
B4.34 ROW,

"Commercial agriculiura)l purposes” means the use of leng an a continuous end regular basis,

prior ta and subsequent to applicatien far classshzation or reclassification, that demenstrates that

the owener ar lesses is engaged in and intends fo abtain threugh awful means, a monstany peofit
frorm cash incame by produsing an agricaltural product. In addition, commarcial agriculbural
purpesas inciude the following wses of agricultural land:
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s Land, one ta five acres which is not contiguous (im this cantext. means non
adioining'touching) to a classified parcal, thal constitutes an integral part of the farming
wperation being conducied on the land qualifying as “farm and agricutural land.”

»  Land, not io excesd twenty percent of classified land, that hag incidental uses
compatible with agricuttural purposes, and also the land on which appurtenances
recessary 1o lhe produciion, preparation o sale of the agricultural praducls exst in
canjunation with the lands producing such products.

» Land used primarily for equestian-related actwilies, for which a change is made.
including, but nat limited ko, slabling, training, riding, chinics, scheoling, shows, or grazing
far fead.

«  Land an which the principal place of residence of the farm aperater ar owner of and or
housing for emplayess is sited if the farm and agriculivral land is classified pursuant i
ROV 84 34 020(2)a), if the residence ar housing & on of contiguous to the classified
parcel, and the use of the residence or housing is integral to the use of the classifiec
lznd for agriculiural purposes.

= Any land prirmarily used for commersial harticultural purposes, whether under a sfruciure
or not. Land cannat be primarily used far the sterage, care, ar selling of plants
purchased from other grewers for retail sale or cavarad by maore than 20 parcent
paverment if the primary use is growing plants in contziners. If the primary use of the
land is grawing plants n containers and the land used for this purpose is lass than five
acres, the land will not gualify for dassification if more than 25 percent is open to the
general public for on-gile ret2i sales.

3, TIMBER LAND MEANS any parcel or configucus parcels of land five ar more acres devoted
primarily to tha growing and harvesting of forest crops far commercial purposes. Timber and means
the land only and does not include a residertial home site. The term incledes land used for incidenial
uses thal are compatiie with tha growing and harvesting of timber but na mare than ien percent of
the land may be wsed for such incidental usas. 1t also includes the land on which appurienances
necessary for the production, preparation, or sale of the imber products exist in conjunstian with
land producing these producls.

liwre declare thal | amdee are aware of the liability of withdrawal of ramayal of this land from classification

ta the fallowing extant

1. Ifthe owner has filad the proper twa year nofice to withdraw the ckassified land and the Isnd has
been classified for & minimum of len years he/she will pay an amount equal ta the diffzrence
betwean [he tax computed on the basis of “current use” and the tax computed on the basis of true
and fair valua plus inlerest at the same statulary rate eharged on delinquent property taxes. The
additional tax and interest must be paid for the preceding seven tax years. This pravision will ral
apply if there is a pending mesger of a county’s imber land classification and designatad forest land
program and ihe merger will coour priar 0 the date of withdrawal. If this accurs, the cwner can
choose to: {1) request immediate ramaval ef the fand from the timber land classificaton, (2) request
immediate remaoval, after the merger, of the land fram the designated forest land program, o {3)
request the assessor to remove the land from the dasignated farest kand program once bwo
assessment years have passed fallewing the receipt of the netice 1o withdraw. These removals will
still be subject ta the additional tax, interest, and penalty, or compensating Lax.

2. Ifland is removed from clagsidication and the remeval dees net meet cne of the excaptions listed in
{3) below, the additional tax and interest described in 1 above plus 8 penalty of fwenty parcent on the
sum of the additiongl t2x and interest will be imposed on the awner, The additional tax, interest, and
penalty must ba pald for the preceding seven tax years and from January 1 of the year of removal up
1o the date of remesval,

3. Tha additional tax, interast, and penaity wili not be imposed if ihe withdraws! or removal from
classificalion resulted solely from:

a. transfer to a government entity in exchange for gther land locatad within the stale of Washingtan;

b, a taking through the exercise of the powar ef eminent dornain, or sal= or transfer to an entity
having the power af aminent domain in anticipation of the exercise of this pawer, said anlily
having manifested its intent in wnting o Dy other official action,
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c.  a nalural disaster such as a flood, windstorm, earthiquake, of ather calamity rather than by vites
of the act of the landewner changing the use of the classified land;

¢, official action by an agency of the state of Washingtan or by the county or city within which the
lard Is located that disallows the present classified use af the lamd,

e, lransfer of [and to a church winen the land would qualify for exemplion pursuant (o RCW

84.35.020;

f  acquisition of property interests by a slale agencies or agencies or organizations quzlified under

RCWY 64.04.130 and RCW £4.34.210 for the purpeses enumerated In thase sectians,

a. removal of classified farmn and agricultural land under RCWY 8434 02002 (1) on which tha
principal residance of the farm cperator or awnar or housing for employees is located,

n, rermowval of land from classification after enactment of & statutory exemption that qualifies the
land for exempticn and receipt of natice from the céner & remave the land from classification;

i. the creation, sale, ar transfer of foresirg riparian easements undar RCW TE 13,120,

. the creation, sale, or transfor of a consenvation easement of private forast lands within
upcanfined channel migration zones or centaining critical kakatat for threatened or endangeared
specias under RCW 7609 040,

k. The sale or transfar wilhin two years afier the death of 2n owner with at least a fifty percent
interest in the land if the land has baen continuowsly assessed and valued as desigrated forest
land under chapter 84.33 RCW or classified under chapler B4.34 ROW since 1583 and the
individual(s) or entiby{les) receiving the land from the deceasad cwner is salling or transferring
the land. The date of death shown on a death certificate is the date uaed; ar

I The discovary that the land was ciassified in armor hrough ne fault of the cwner,

B. CLASSIFICATION UNDER CHAPTER B4 33 RCW. T If'we request Lhal this land retaims 13
designation zs forest landg and | amiwe are aware of tha fallowing definition of forest land.

FOREST LAND is synonymous with designated farest land and means any parcel of land or

contiguous parcels of land at least five acres that is primarily devoted to and vsed for growing and

harvesting timber and means the land anly.
I'we declare that | amdwa are awarg of the liability of removal of this land from designated forast land and
upen remeval 8 compensating {ax will be mposed that s equal to the difzrence betwean the amoun? of
tax last levied aon the land as 'forest land” and an amount equal to the new assessed valuaticn of the land
as of January 1 of the year of removal, mulfiplied by the dollar rata of the las! levy extended against the
land, muttiplied by a number, nel greater than nine, equal to the number of years the land was designated
as forest land. Compansating lag will alza be due an the land from January 1 of the vear the designabon
iz removed up o the removal date.
The compensating 1ax will not be imposed if the removal of designation resulbed solely from:

a. transfer ta 8 gevernment antily in exchangs far other forest land located within the state of
Washington;

b. a taking tarough the exercise of the power of aminent domaln, or sale of ransfer ta an entity having
the pawer of eminent domain in antizipation of the axercise of this power based on official action
taken by the anlily and confirmed in writing:

¢. 8 donation of fee tile, development rights, or tve nght to harvest timber, to a govemment agency or
arganization qualfied under RCW 84.24.210 and 34.04.130 for the purposes ensmerated i those
sactions,

d. the sale or transfer af fee tille (o a governmenial entity or a nanprofit nature conservancy corparaticn,
as defined in RCW 64.04.130, axclusiely for the pratzction and conservation of lands recommeanded
for state naterzi ares presarve purposes by the natural heritage council ang natural heritage plan as
defined in chapter 79,70 RCW or appraved for state natural resources consersation area purposes
as defined in chapler 75.71 RCW, or for acquisition and managemart as a communily forest Lrust as
defined in chapter 79,155 ROV, Al such time as the land is not wsad for the purposes enumaraled,
the compensating tax will be imposed upon the current omer,

e. the sake ar fransfier of fae title to the parks and recreatlcn commission for park and recreation
purposes;

f. the creaticn, sale, or ransfer of forestry riparizn 2asemants under ROV 7E.13.120,
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g. the creation, sale, or ransfer of a consenvation sasament of private farest lands within unconfined
channel migration zones o conlalning critical habitat for threatened of erdangered species under
ROCW TE.00.040,

k. tha sake or ransier within two yaars after the death of an ownerwith at least a fifty percent interast in
the land i the land has been confinuously assecsed and valued as designated forest land under
chapter 84,33 ROV o classified under chapter 84.34 RCW sinca 1983 and tha individual(s) or
antiy(ies) receiving the land from the deceased owner is selling or transferring the land. The dale of
death shawn an a death certificate is the date usad,

i, the discavery that the land was deslgnated in ermar through no fault of the cwnar, or

|. @ transfer of a property interast, in a county with a population of more than six hundred tFausand
inhabitanls or in & county with 2 population of at least two hundred forty-five thousand inhabiants
that borders Puget Sound as defined in RCW 50.71.010, ta a government antity, or 10 8 non proft
higicric preservation corpefalion of noapaafit nature conservancy corperation, as dafined in FREWN
B4.04.130, 1o protect or enhance public resources, or to preserve, maintain improve, restore. limit 1he
futura use of, or atherwiss to canserve for public use ar enjoyment, the property interest being
transfarrad. At sush Lime a5 the land is nat used for the purgasas enumaratad, the compengating tax
will be impeosed upon the current awner.

The agreameant 10 tax Sccording to usa of the preperty 1S not & contrast and can be annulled or cancelad
at any time by tha Legisiature (ROW £4.34.0703.
Ploass dascriba how you Intend to uee the land for continued classification or designation:*

*The assessor may require additional information from the seller(s) andfor Euyernz) to determine
whether the land will continue to qualify for classifllcation or designation.

*The assessor may require additional infermation from tho seller(s) andror buyer|s) fo detarmine
whether tha land will continue to qualify for classification of desighatlon.

Is thare a rackassification pending for this parcel(s}? CYes [Nao
If yes, have you notified the granting autharity, inwnting, that you wish fo
continwee with the reclassification process? Cves [Odia
If yes, do you undarstand your Fights and responsibiliies if the reclassification is
approved ar denied? COves [IMo
““Buoyer'a Slanaiure Crate

Address

Fuyer's Signiatura T Date

Address

Assessor Use Only
Daes the parcelis) subject to this document mael the qualificatiens far classificationdesignatian
canfinuanca? [ Yes O Mo

AESEEECS Sinature [rate

I the: pareel(s) subject to this document isfare considersd contigueus, 48 defined in RCW §4.33.035(4) or

RCWA 84.34.02006), with other parcels having different awnerships. ther werify the: fallewing infarmaton

with the purchaser:

[ Tre parcel{s) subject to this docurnent will ke managed a5 part of 8 single operation with the ather
parcels having different cownerships.

O T new purchaser meels the definition of *family” as defined in RCW 64 24 0Z0{E){0]{ii) with the
cwner of an adjeinmg pargel,

REY B4 (0a7e |w) 1B/ 4) 5
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Aprizusural Use Plyr - 3 6

If rented: Tenant Mame: _ Telephone Mo:
Tenant Address:

4, s any portion of the land not used for agricultural purposes? YES___ NO
[fYES, how many acres?
IfYES, deseribe:

5, Map Requested: Attach a map ol the property to show an owtline of the current use of
cach aren of the properiy.

Total Acres of Property:

Acres in Grain Crope

Total Acres in Hay:

Total Acres in Grazing Land.

Tatal Acres in Wood Lot

Hay'Alfalfa — 1f cunt and sold - show on Crop Form
[T uzed - show on Animal Pradocts Form
{Please complete atfuched Crop Land Information Page)

Pasture - 1 used - show on Animal Products Form
If leased - for how many vears? _ Price/Acre # of Acres
i Please complete attached AnimaliAninal Produces Information Fage)
SELLER MUST PROVIDE 3 OUT (8 THE LAST § VEARS INCOME PROOF

Current Crawvner’s Signaturc Date Telephaone Mumhber

Current Owner's Signature ate Telephone Mumber
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Agriodtural Use Plan-d 6

FLEASE GIVE ANY 3
OF THE LAST 5 YRS
OF INFORMATION

CROP LAND
YEAR |YOUR ACRES | YIELD/ PRICE/ FERTILLIZER | WEED SPRAY
CROP USED | ACRE | UNIT  COST PER AC | PER ACRE

E L

X T WHEAT 160 &3 BLJ 136 BU | $34.00 £7.00

A BARLEY | 160 15T 0206 T | 530,00 S, 00

M ALFALFA |40 5T G000 T

P FALLOW [ 160 0 0

L LENTILS | 1680 B0 LBS [ 20 CWT | S30.00 10,00

E

20 o B

2
20 )

20

20 i
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ANIMAL OR ANIMAL PRODUCTS

LIST PRODUCTS FOR YOUR FARM:

Agticahural Jsi Flan-4 6

PLEASE GIVE ANY 3§
OF THE LAST 5 YRS OF
INFORMATION

P | & AMIMAL LNITE | BALES # OF Qu-‘\.“T]TY I
ph : EEED FURCHASED | MONTHS | OF FEED
AR gy | [NUULCE | SUSTAINED ) SOLR | GRASS g UANTITY PRICE | PASTURED | PRODUCED |
|
E | 1610 BEEF el 25 5500 & FUn | 5 MONTHS |
|
r— |
[ﬂ 1 1
P 1411 SHEE® 120 160 | S8E00 6T HAY 3 | 7 MONTHS
L 45 TGR 5010
F ] ~
20 ) B
|
| |
| I |
W o . B ) - |
| | il
[ | :
. I o |
2{] | |
| |
|
|
! [
20 | I
i
| |
20 B
|
|
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Buyer: Complete the {nformation in Ttems [ throngh 4:

Apricutiral Live Plan-5% 6
1. Is the buver paing to continue the existing lease with the current farmer?
Yes _ Mo {If ¥es, please attached a current copy of the lease)

1, If not, then what will be the primary ageiculiure use?

3. Provide a five year farm plan describing continued commercial agricultural use to
rernain eligible for classification. Include such things as the number and type of
livestock, row crops. hay, prain, pasture, orchard, etc. Provide the number of acres
devoted to cach use. Attach additional pages as needed: (buper)

4. s any portion of the land not used for agriculiural purposes? YES _ NO
IFYES, how many acres?
ITYES, describe:

Buyer's Signature  Date T;:Ephnm: Mumber

Buyer's Signature Date Telepho ne Mumber
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Notice of Request to Remove Current Use Assessment Classification 6
Chapter B4.34 RCW

T the County As5es50r.
I, heraby request the remaval of current use classification granied under
Chapter B4.34 RCW frem the fobowing described property as of (date},
Eaid property is presently classilied as [] @pen Space Land []Farm and Agricultural Land ] Timber Lard
and was filed under County Auditer's Recording Mo,
Assessors Parcel or Tax Lot Number(s)

Thig recuest refers to:
[ an

] A pertan of the classfied land area

Legal gescription of area from which removal of classification is reguested:

A natural disaster such as a flood, windstornm,
earthgueks, or cthar such calamity rather than by virtue
af the act of the landowner changing the uas of such
proparty,;

| acknowledge that | am aware of the additional tax C
liability that will be Imposed when classification is
removed from the above described land.

1. Tne additicnal tax io ba collected shall consist of an

b A taking through the exercise of the power of eminent
domain, or sale ar transher te an entity having the

poweer in andicipaton of the exercise af such power and

havirg manifestad its intent in writing or by other
afficial action;

amount equal to the difference betwesn the property e d. Official acticn by an agency of the State of Washington
that was levied on the current use vaiue and tha tax thal ar by the county ar city whers the land is bocated
wiolld maye been levied om i3 true and fair valua for the dizallowing the present use of such lamd,
Last seven years, or the number of yaars the land was & Transfer to a church when such land would gualify far
clzssified, whichevar is less in addition 1o ll’jne partian of proparty fax exemation pursuant o RCW 84,26 020,
the tax year whan tlje ramayval OCcurs, [!Iu;-_lntﬂe‘rze;ﬁ at the I Acguisition of property interests by State agencies of
R er i P VM Kl
. - \ - r the purposes enumar |
have Deen paid without penalty ta the date when saxd tax sections. RCW 84.34.108[84f;
E palc N 1o twenty percent of the sum of the g. Remcval of lard classified as farm and agriculiural land
- AL pengty enua B ! u nder ROV 5434 0200207
additicnal tax and interest specified in tem {1} sbove e R
chall ba collected when iand is removed from current USe h. Bemoval of land from classification after enactment af a
statuiory examption that qualifes the land for gxemplion
?gﬁﬂfﬂfpngl}lﬁz l;:?;:ﬂ:f';‘:ﬂ;ii%ﬂ?:gﬁi? least and receipt of notice from the owrer to remaove the land
pravided the assessor with a M‘ﬂ-y&?mtlc& o withdraw . fm ﬂ|EiE.IﬁCFEI|:H:II'I, .
the land. If an intervening act causes the curment use i. Tha creation, sale, or "31‘5’1” of forestry riparian
classificaton io be removed before the two assessment easements under RCW 78 15.120; _
years have elapsed, the twenty percant penalty will be . The creation, sale, ar transfar of a conservation
due easement of private forest lands within unconfined
. The additional fax. interest and penalty shall not be channe! migration zones or containing cnlca) naktat for
imposed if removal of classilication resuited solely from: %‘”ﬁ'ﬂeﬂlﬁ or endangsred specles under
a. Transfer 16 a gavernmental entity in exchange for e e I "
other land located within the State of Washinglon, k. Tre sale ar ransfer of land within two years afler (e

ceath of the cwner of al least a fifty percent imerest in
the land if tha land has been assessed and valued as
clagsified forest land, dessgnated &s forest land under
chapter 84,33 RCW, or classified under this chapher
continuously since 1983, The date of death shovwn on 8
desth carificate is the date used, or

The discovery thal the land was clagsified in error

Date: through re fault of the owner,

T Eignaiure of Propemny Dwner SIOnEDLTE Of Progary e

RS _ Wy, Srale, Jip Cade
Assassor Use Only
If the parce! subject to this document is considesed contiguous, s defined in RCW B4,34.DZ0(5), wilh 21her parcels naving differant
oenarships, verify all remaining dlassilied parcals wih diffarant cenerships are il
[ Adimining
[ BEeing managed az pai of & 2ingle operation
[ Mesting Ihe dafintion of “family” as dafined in REW Bd, 34 020E b)) wih the swner of an adjaining parce|

To 65k about tha avaikability of this publication in an alemate forma: for the visually impaired, please call 1-800-847-7708, Teletype
[TT¥] usars may usa ihe Washingion Relay Serace oy caling 711, For tax assmslance, call (350) 534-1400.
REW Gd Q0T dwi (BS540
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Leparivent of r’z Application for Classification or Reclassification
R?—}:Eungl'li'ﬁr—? Open Space Land

Chapter B4.22 RC\WY

File With The Gounty Legislalive Autnority |

Same of Dwnersh ) Phone Mo
Emall Address:
Buctelrensg!

Parcel Mumber{s) ]

Leggad Descriplion:

Tosal feraz in Application

Inddicale whal calenory of npen sgace thes land will qualify fo:

Conserys of enhancs nalueal, cullaral, oF SCenic rEsourcas

Frofeol sireams, stream comdors, wellands, nalural shorelings, or aquifers
Procect soil resourees, uniges of ontical wildHe, or native glant habilat

Prenole consardslion princgies by example or by offsang educativnal spparnunilies

OooOoaoano

Enhance e value 1o the public of atuting ar neighboring parks, forests, wikilife praserves, nvdune:

jeseryabions or sanciusries, or ol opsn Spacas

Enhsgice recraation -:||:-|:-I:-rlurlil a5

O

Preserya hislocic or archasolsgoe! sles

O

[ Preserve viswest qualily along higheay, road, stheat conidors, or soeni: vislas

{7 Ratmin inits ratoral slate raclz of land not less than one acre #Auatad in an urban area and apen 1o
publiz vse on sucs cenditions az may be reasanably requirad by the granting aulhony

(] Farmn and agricetoral conservatizn lnd prediously slassified wrdar BCWVY 84 34 020037 that no
lerger maats the crilaria

] Farm and agricuiural conservation lend thal is "tradilonal Ermiand” not dlassilicd urdear Shigteo
B4 .33 of Chapter 84 34 ROV, Ihal hzs not besn irevacably desoted 1o a use ircongislent with

_;.;-iw surad pgess, A has 3 higr. polential Inrf rebuming 10 commancis Elpri:Lllll.lrI:
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1. Describe the presend wse of the tanad.

2. Igiheland subjecd toa leese o agreemsnt whizh prermil & aty aiher use than
its present use? Cvas  [Ha

IFyes, atlach & capy of he lease sgreemend

[

Digserite the precanl improvemeants fesidenze, buddings, ete.) keated on the lnd,

4. |z the lend subiscl 10 any easemeants? Oves Ono
If was, describe the lype of easement, the easemant restictions, and the kangth of the: casemaent,

5. Mapplying for the fanm acd agricaitural corsensation land category, provida a delailes desoription telos
aboul The previows use, he current uge, and the inlended fulure wse of tha fand.

NKCTICE:
The eounly andlor city legis kative authorities may require owners bo aubmit additional
infarmaticn regarding the use of the land.

A emnier of 1he parcel(s) desraibed in this spolication, | hereby indicate by my signatura balow that |
am asne of the addiional tax. inleresl, and penaljes imolved when he land c2azes 1o be dassilied
under e pravisions of Chapter 84,34 ROW. | also cerify that 1his application ard any accompanying
docurmeats ane accurste and bl gl ala,

The agreement i lax aceording to uss of the propedy i not & conirsct and can be annulkd o
canseled al any ne by he Lepislalune (RCW 84,4 070)

Frint tha name of ezch owner: Sigmature of cach owner:

It granting ar deriz of an application for classification or reclzssification as open 2pace land 5 a
lezislptive datammination and shall be ravicwahle oty 1or arbilrary and caprizious aclions. Denials are
only appeslable to ihe supenor cour of the oounty in wich 1he land s lecated and the appication is
made.
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Sigtement of Additional Tax, Inleresl and Penalty e LUpon Removal of Classification

1. Uponremaeal of cassidcaton, an addiicnal tas shall be imposad which shall be due and payabke 1o
the counly reasurer 30 days after removal or upon sale ar franstern, unless the new owner has sigrod
the Molice of Contruance. The addiicnal tax shall be the sem of Bhe Tollowing:

{a) The difference bateeen tha proporty lax paid as "Cpen Space Land” and tha amaunt of progery
tax cdherwise due and payable for the last seven years had the land not been o classdied; plus

i) Imerest ugon the amounts of the: diference (2}, paid at tha sama satwory rate charged on
delinguent progerty 1axes; plus

el A penafty of 200 will be agglied to the addibonal tax and interest il he cassiled land is applisd o
saimie ofher uss excapt through complianoe with the propery aowner's reques Tor wilhdriesal 25
described in RV B4.34 07001},

2. The additional tax, intesest, and penally specified in {1] shall not be imposead il rermowal resutled
sokely from:

{8} Transfer lo o gowemmantsd entity in sxchange lor oifer 1and localed within the Slate of
Washinglon

(b} A laking heaugh the axercise af the power of @minent domain, o sale or transfes o an enlity
having e power of amnant fomain in anticpation of the exercise of such power,

(1 A nabural cesaster such as @ llood, windstorm, aarthquakes, or athar such catamily rather than by
wirtws of tha act of the landewner changing the use of such properdy

idy Cfficial action by an agency of the State of Wiashington or oy the counly or city whera the land is
Ingabed disallows the present use of such land.

{ey Trangler of lang to a chisch when such land would qualify far prepery e exemplion purswsant 0
Ry B4 36.020.

if)  Acquisition of propedty inerests by Slate agencies of apencies of Kganizaions qualified wndar
RGOV B4 34,210 and 64.04.130 (S RCW 24 Sa. 108{6)(f)

fgh Removal of land classified a5 famm & agrcultural land under ROW 84,24 00021 (farm home Sle}.

1 Rermoval of land from classifcation afar enactment of & saluteny exemalon That quelilies the land
for examotion and reczipl of natca from the cwner to rerrose e Bod fiom classficaton.

[ The cealion, =ale, or frersfer of fresiny ripanan easemants under RCW 7613120

[) The creation, sae. or rarslar of a conservation eascment of private forest ands withon uncanfined
chanrel migration zoes or contaimng ontical nagaat for thremensd or endangered species wader
R TE09.020.

{1 The sale or lrmnsler of land within twe years afer the death of the owner of &1 least & ffty parcant
interest in the land il 1he land hes bean assessaed and Yalead a5 designated farest land under
chaplar 84 33 ROW, o classdied under this chaples B4.34 REW confineousty sinca 1933, The date
of daath shown on lhe death cerificate is the dste wsed

(l The dissovery that the land was classified in errec Iraugh ne faut of the owner
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FOR LEGISLATIVE AUTHORITY USE OHLY

Date applicalion received: By

Amaunt of processing fee colleclad: §

I3 (e Gaed subject to @ comprebensive land use plan adopted by a cily or county? [O%as CHa
If yes, apslicalion should be processed in the same manner in which an amendment 1 fe

comprahensive land use plan & gracessed.
If o, spplication mwss be acted upon after 8 public hearng and nedice of the hearing shall have been
given by one publication in a newspager of general carculation in the area at least ben divgs belore the

hearing.

I he land i not subject io a comprehersive land wse glans, 5 the land iocatad within an .
incorporated part of the county? CIves LMo
If yes, appication must be acted upan by thise mancers of the county legislatve authority ard three

members of Ihe city lagislative aulhorily See ROW B4.34.03701) for datails,
If na, appicalion must be sched upen by thies mamoers of the county legislatve authority.

[ Apglication approved [lin whale L1l paard
[ Apglication denied L] Dale cwner rodifiad of denial (Form G4 0103

If approved, date Open Space Taxation Agreament (QSTA) was mailed ko owner:
Figned D5TA receved by Legislative faghority o

Copy of gigned OSTA fersarded 1o AZEesaor on:
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When Resarded Return ta: 8

MNotice of Continuance
Land Classified as Current Use or Forest Land
Chapter 84.34 and 84 33 Revised Code of Washington

Granforis)iSellers:
Graniee s/ Buyers.:
Madling Address
City, State, fim: Phane No
Mssessor's Parcel Mo

Address;

Lagal Descriplan

Date Notice of Continuance
Dale of Sale or Tranafer; Received by Assessor:

Refarence numbers of documents assigned or released
interest in property.  [] Fee Cwner [] Contract Purchaser [ Other

If tha new dwneérs) of land E|HHHIFI§ a5 curren] use of designated 2% tarest land wishes to Combnue the
classification or designation, the new awnar(s) must sign the last page of this form. & signatere 15 net
required if land is ransferred to an owner who is an heir or devisee of a deceased owner or transferred by
a transfer an death deed and the new owner wanis 1o continue classification or degignation. The county
assesses rmust then determing if the land continues to qualify. The county assessor has 15 calendar cays,
fram the gate all documentation is recaived, 1o determing whether the land will continue o quality. All naw
ramers must sign before the convevance is recorded or filed. 1F the new owners) dojes) not desire to
continue the classification or desgnation, all additional tax jaterest, and penally or compensating tax
calculated pursuant to RCW B4.34 108 or RCW &4 33 140, will be due and payable by the saller or
trangferce at the time of sale. Payrmaent in full is reguired before the canveyance can be recerded or filea

——  ——
For Official Office Use Only
Transfar Real Estata
Document Excisa Tax Mo

To ask abnut the availabiily of (ke pubBcadion in an sltemale fornat for the visualy imogired, please Gal 1-310-547-T706 Telehps
TTY! users may use the Washingtan Relay Sarece by caling 711, Far fax assstance, call (363} 534-1400
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A, CLASSIFICATION UNCER CHAPTER B4.34 RCW. liwe reguest that this lard retain the current use
classificaban as " OpenSpace Land [ Farm & Agriculiural Lard T Timber Land
and | amdwe are awars af the following land use classifications;
1. OPEN SPACE LAMD MEANS EITHER:

a any land area so designated by an official comprehensive land use plan adapted by any ity
ar county and zoned accardingly, of

b any land area_ the oreservation of which inils present use would® (i) conserve and enhance
natural or scenic resources; (1) protect streams o water supply, (i} gromate consareation of
sails welland, beachas, ar tidal marshes, (iv] enhance the value to the publc of abutling of
mighbering parks, forests, wikdlife presemnves. nalure reservalions of sanciuaries or other
Opan Space,

(¥] enhance racrealion apportunitss, (vi) presarve historic stes, (Vil] preserve wisual guasty
along highway, road. and strest comdors or so2nic vistas; or (viil) refain in its natural slate
tracie of land not less than one acre situated in an urban area and open to public wea on
such conditions as may be reasonably required by e legestative body granting the open
space classfeation, ar

& any land that meets the definition of farm and agricuitural consarvation land. "Farm and
agricultural conservation land” is either; (i) land hat was oreviously clagsified &s farm and
agricultural land under RCW 8434 020{2) that na lenger meets the eriterfa and is recassified
a5 open space undar RCW B4 328 020¢1); or (i} land that is traditionz! farmland that is
clazsified under chaptar 24,33 or 34.534 RCW, that has not been irevosably devated 1o a uss
inconsistent with agricultural uses, and has a high polential for relurning 1o commercial
Fgricultura.

2. FARM AMD AGRICULTURAL LAND MEANS EITHER:

a. any parcel of land or contiguous parcets of land that @re wenty ar maore azres: [i) devated
primarily to the production of livestock or agricultural commedities, for commencial purposes;
or {i] enralled in (e federal conservation reserva program or its successor admenistered by
the United Siates Department of Agricalture; or {iily other similar commerzial activilies as
may be estabfished by rule; or

b any parcel of land or configuous parcels of land that are at least five acres buf less than
twenty acres devated grimarily 1o agriculiural uses which has.

Froduced a gross moome equal to tea hundrad dollars or more par acre pes year far three out
of the five calendar years preceding (e date of application for classification urder chapier
B4.34 ROW,

Standing crops with an expectation of harvest within seven pears and a demoastrable
investmant in the production of these crops eguivalent to one hundred dollars or mone per acre
in the current ar previows yaar, of

Standing crops of short rotation hardwoods with an expectation of hares? within fifteen years
and 3 demenstiable investrment in the production of thesa creps aguivalent to ote hundred
dedlars or more par acre in he cufrent or previous year,

Faor the purposas listed above, "gross income from agricutteral uses” includes. but is not limited
lo, the wholesale value of agricultural products denated o nonorofit food banks or feeding
programs,

o, any parcel of land less than fve acres devated primarily to agricultural uses which has
produced a gross income equal to fifteen hundred dollars or mare per year for three out of
the five calendar years preceding the date of application for classificaton under chapter
B4.34 ROW,

“Commercial agriculural purposes” means the use of land on a conlinuous and regular bas:s,

prior te and subsequent to application for classification or reclassification, that demonsirates that

the owner of lessee is engaged in and inlends te cotaln threugh lawful means, a menatary profil
from cash income oy producing am agriculiural produect. [n addition, commercial agriculural
purposes include the lallwing uses of agncattural land:
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« Land, one to five acres which is ot contiguous (in this context, means non
adjaining/touching) to 8 classified parcel, thal constitutes an integral part of the farming
operation being conducted on the land qualifying as “farm and agncultural land.”

= Land, not to axceed taenty percent of classifiad land, that has incidental uses
campatible with agricultural purgases, and alse the land on which appudenances
necassary o the production, praparatan of zale of the agricultural products exist in
conjunction with the lands producing such products.

+ Land used primarily for equesinan-relatad activities, 1or which a charge is made,
including, but nat lirmeed 1o, stabling, training, riding, clinics, schooling, shows, or grazing
far fead

+ Land an which the principal place of reasdence of the farm operator ar cwner of land or
housing for employees is sited if the farm and agrcultural land is classifisd purauant to
RCWY B4 34 020(2){a), if the residence or housing is on or contiguous Lo he classified
parcel, and the use of the residence or housing is integral to the use of tha classified
lang for agricultural purposes.

« Any land primarily used for commarcal horticuliural purposas, whether uncer a structure
e nel Lang cannot be primarily used far the storage, care, or selling of plants
purchased Irem other growers for retail sale ar covered by mare than 20 percent
pavement if the primary uge s growing planis in containers. If the primary use of the
land is growing plants in condainers and the [and wsed for this purpose is less than five
acres, the Emnd will not gualify for classihcation | maore than 25 percant is open to the
ganaral puldic for on-site resail sales

3 TIMBER LAND MEANS any parcel or contigueaus parcels of land five or more achas devoled
prirnardty to the growing and harvasting of forest crops for commercial purposes. Timber land means
tre land orly and dees not include a residential homa sile, The term includes land wsed for incidental
wses that are compatible with the growing and hanwesting of imber but o more than ten percent of
17e land may be used for such incidental uses. |t 880 incledes the land on which appurtenances
necassary far the production, preparation. or sake of e tmier products exist in conjunction with
land producing these products,

Itwe declars that | amiws are awara of the kability of withdrawsl or remaoval of this land from classification

1 the following extent:

1. If the ewner mas filed the proper twe year natica ta wilhdraw the classified lang and the land has
been classified for a minimum of ten years haishe will pay an amaunt egqual 1o the difference
betwsen the tax computed on the bagia of ‘current uee” and the tax computed on he bass of true
ard fair value plus interest at the sarme statutory rate charged on delinquent properly taxes. The
acditional tax and interast must ba paid for the preseding seven tax years. This provision will not
apply if there = a pending merger of 8 county’'s imber land classification and designated forest land
program and the merger will eccur prior to the date of withdrawal. If this accurs, 1he owner can
choase tor {1} reguest immediate rermoval of the land from the timber land classification, (Z) request
irmemedale remaval, after the merger, of the land fram the designated forest land program, or (3}
requast the assessor 1o remove the land from the designated farest land program once two
assessment years have passed fallowing the receipt of the natice to withdraw. These removals will
gtill be subjest to the additional tax, interest, and penalty, or compensating tax.

2. If lang = removed from classification and the removal does nod meet ane of the exceplions listed in
(3] below, {he addiional tax &nd interast described in 1 apove plus & penalty of wenty percent on the
sum of the addibanal tax and interes! will be imposed on the owner. The additional tax. interest and
penalty must be paid for the precading seven tax years and from January 1 of the yaar of remaval up
to the date of resnoval,

3. Tne additional tax, interest. and peralty will not be imposed if the withdrawal or removal from
classification resulted solaly from:

@, transfer to a government anlity in exchange for other land located within the state of Washington;

. & taking through the exercise of the pewer of eminent domain, or sale or transfer ta an entity
hawing the power of eminent domain in antopation of the exerciae of this power, said entity
having manifested its intent in writing ar by other official acban,
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g, anatural disaster such as a flood windstorm, earthquaks, or athar calarity rather than by virtue
aof the ast of the landowner charging the use of the classified land;

d. offcial actien by an agency of the stata of Washington ar by the county ar city within which tha
land i lacated that disallows the present claserfed use of e land;

g fransfer of land 1o a church when the land would quakly far @xemption pursuant to RCW
o

f.  acquisiban of propemy interests by a state agencies or agencies or organizations qualified under
RCW 84.04 130 and ROW 84.34.210 for the purpases enumerated n those sections;

g. remaoval of classified farm and agricultural land under RCW 84.34.020{2Hf) on which the
principal residence of the farm operator o owner ar housing for amployees is [ocated,

h. remaoval of land from classification afier enactment of a statutory exemption that gualifies the
lard for exempbion and receipt of natice from the owner ta remowve the land from clasaification;

i, the creation, sale, or transfar of forestry riparian easemants under RCVY 7613720,

j. the creation, sale, or ransfer of & conservation easement of private forest [ands within
unconfined channel megraban Zones or containing critical habitat for threatered or endangered
species under ROV 75 .08.040,

k. The sale or ransfar within twe years afler the death of an owner with zt ‘sast a fifty parcent
interest in the @nd if the and has been continuously assessed and valued as designated forest
land under chapier B4.33 ROW or classified under chapter 84.34 RCW since 1883 and the
individual{s) or entity(ies} racenang the land from the decaased owner is salling or transferning
thie land. The date of death shown on a death cerificate & the date used; or

. The discovery that the land was classified in aros throwgh na fauit of the owner,

B. CLASSIFICATION UNDER CHAPTER B4.33 RCW. [T Ii'we reguest that this lana retains its
designabon &s forest land and | amiwe are aware of the following definition of faresl [and.

FOREST LAMD is synanymous with dasignated forest land and means any parcel of land or

contiguous parcels of land &t l=ast five acras that is primanly devoted to and used for growing and

harvesting timbar and means the land only.
e dectare that | amdwe are aware of the liability of removal of this land from desgnated ferest land and
wpon remaval a compensating tax will be imposed that i3 equal to the difference betwean the amownt cf
‘ax last levied on the land as “forest land” and an amount equal to the rew assessed valuation of the land
a5 of January 1 of the year of removal, muttiplied by the dallar rate of the [ast levy extended against the
kand, multiplied by & mumber, nol greater than ning, equal to the number of years the land was designatead
as forest land, Compensating tax will also be due an the land fraom January 1 of the year the designation
ie removed up o the removal date.
The compensating tax will not e impesed if the removal of designation resulbed salely fram:

a. transfer to @ government enlity in axchangs for other forest land looated within the state of
YWashington,

b. a taking lhrough the exercise of the power of eminent gomain. o sale or transfer to an entity having
the power of sminent demain in anticipation of tha axercise of this power based on official action
taken by the eatity and canfirmed In wribing;

¢ adonation of fes tike, development rghts, or the nght to harsest timber, to a government agency o
organization quabkfied under RCW 84.34. 210 and 64.04.130 for the purposes enumerated in thasa
seclions;

d the sale or transier of fee e to & governmental entity or a nonprofil nature consenancy corparation,
as defined in RCW §4.04.130, exslusively for the pratection and conservation af lands recemmended
‘ot siate natural ares praserve purposes by the naturtal heritage council and natural heritage plan as
dafined in chapler 79,70 RCW or aporoved for state natural resources SanGervation area purgoses
a5 defined in chaplar 7871 RCW, or for acquisition and management as a community forest frust as
cefined in chapter 79,155 ROW. Al such bme a3 the land is nat used for the purposes enumersed,
s mmpensaﬁ ng tax will b2 imposed upon the cument awnear,

e, the sale of ransfer of fee tifle to the parks and recreation cammission for park and recraation
PUrpOSES

. the creation. sale, or transter of foresiry ripanian easements under RCW 7613120,
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g the creation sale, or transfer of a conservabon easemeni of private forest lands within unconfined 8
chan=al rrgralan 2ones or containing crifical habitat for threatened or endangered species under
RCW 75.09.040;

h. the sale or fransfar within two years afier the death of an owner with at least a fifty percent interest in
the land if the land has been continuously assessed and valued as designated forest land under
chapler B4 33 ROW or classfied under chapter B4.34 RCWY since 1983 and the individualis) or
entity{ies} raceiving the and from the deceassd owner is selling or fransferring the land. The date of
ageath anown on & death cerificate is the date used;

i. the discevery that the land was designatad in error through no fault of the ownes; or

j. afranster of & propery interest in & county with & population of more than six hundred thousand
inhabitants ar in & county with a population of at least two hundrad forty-five thousand inhabitanis
that borders Puget Sound as defined in RGW 90.71.010, 1o 2 govemment entity, ar to a nonpraofit
histanc presensation corporation or nonprofit nature consenancy corporation, as defined in RCW
&4 04.130, to protect or enhance public resources, or fo prasense, mantain imprave, restare, limit the
future wse of, or otheryise to congenve for public use or enjoyment, the property interest being
rransferred, At such time as the land is not used for the purposes enumerated, the compensating Lax
will be impesed upon the currant cwner.

The agreement to tax according 1o use of the proparty iz not a confracl and can be annulled or canceied
at any tima oy the Legisiature (RCW 84.34.070).
Please describe how you intend to use the land for continued classification or designation:®

*The assessor may require additional information from the seller(s) and/or Buyer(s) to determing
whether the land will continue to qualify for classification or designation.

*The assessor may require additional information from the seller(s) and/or buyer{s} to determine
whether the land will continue to qualify for classification or designation.

Is there @ reclassification pending for his parcel{s)? [1ves Mo

If yas, have you notified the granting authorty, in writing. that you wigh (o

continue with the reclassification process? [J¥es []Ho

If yes, do you understand your rights and responsibilives if the reclassification is

approved or denied? ves Mo
Farylr & Signalure - - Ciale

Address

Buyers Signalure Crale

Fdrass -

Assessor Use Only
Does tha parcel(s) subject 1o this document meet the qualifications for classfication/designation
contnuance?  [] Yes L Mo

Assessor Signalune Cate

if the parcelis) subject to this document ifare considared contiguous, as defined in RCW B4.33.035(4) o

RCW 24 34 02048), with other parcels having different ownerships, then verify the following information

with the purchaser;

[] The parcels) subject to this document will oe managed as part of a single operation with the ather
parcels having d ferent ownerships

[] The new purchaser maets the definition of “family” 2= defined in RCW B4.34.020(8){bii] with Lhe
awner of an adjoining parcal
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REPORT FORMAT

FOR

FOREST/TIMBER
MANAGEMENT
PLAN REPORTS

Spokane County Assessor’s Office requires a specific
format and content of information regarding the
Forest/Timber Management Plan, see attached. This
will ensure that all the necessary information is
contained in your reporl and is presented in a
consistent manner to the Spokane County Assessor.
The information must be attached to the application for
Designated Forest Classification to determine if the
applicant qualifies for a reduction of assessed value of
the property tax pursuant Chapter 84.33 RCW.

These instructions should be given to the gualilied
forester that you have retained to prepare the timber
land management plan.

If yvou have suggestions for improving the Timber
Management Plan report format and content please
contact us at (509) 477-2096

Note, your TIMBER MANAGEMENT PLAN must include
all the Titles and words of the attached "sample” that
are not printed in iralics. The italic wordy are the
narrative instructions for the content of the Plan and
are not to be duplicated except as written into vour
response. Please follow the attached formart.
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TIMBER MANAGEMENT PLAN

File No.

PROPERTY OWMNER:
Name of Appdicant
Adefress
iy, Slate, £ip
e e

PROFERTY DESCRIPTION:

cut and paste or pe legal description here

Continue ta back of thiz page if necessary

SIZE OF PROPERTY:
PYT Acres

PEROPERTY PURCHASE DATE:
Mowrk Day, Year

FREFPARED BY:
Compary Name, iFany
Nowme of Forester, Title

Address
Cirw, Stare, fip
Phone number(s)

DATE PREPARED:
Monrk Dy, Year
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GOALS AND OBIJECTIVE

G0OAL; This statement should address "commercial production and
harvesting of timber" and any other timber related long term goals.

OBJECTIVE: This statement should in (general and brigf terms) identify
“how" the property owner intends 1o accomplish their above Goal, such
as -- planting, thinning, fire access, disease control, erosion control,
control of competitive plants and trees, harvest and other topics of
growth ar production. The details and specifics of these ropics will be
addressed below,

GENERAL PROPERTY DESCRIPTION

COUNTY ABSESSOR MADP:
1 Idewrifi the Assessor tax parcel number(s) in this paragraph.

2 Identify the boundary of the property boundary {with as solid RED line}
on an attached current copy of an Assessor Map.

ASSESSED VALUE OF PROPERTY:

. Attach a copy of yvour last praperty tax statement, Give the year and
the amount of taxes last paid on the property. If the property is in an
open space program, identify which program (type of open space) it is
in.

2 Obrain a lerter from the Spokane County Assessor. Note, you may
wish to accomplish this first before vetaining a qualified forester
ftime and §) - - to see i the property’s soils can qualify for the
Timber Land Open Space Pragram. The Assessar letter must ideniify.

a. Tax parcel,

b, Year and § amount of properry tax last paid,

c. The type and code mumber of property tax program the praperty

is presently in,

d  If the property is in an "open space " tax program, give the
eguivalent § amount that would have been paid as if it were not in
the "apen space” program. This is needed to identify the amount
of tax reduction, and

¢ To see if the properiy can qualify for the Designated Forest
program, the Assesyor's Office must identify the LAND GRADE
and the OPERABILITY CLASS of the various soils on the property.
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GENERAL PROPERTY DESCRIPTION - CONTINUED 8

UsGSs MAP:
1. Identify the boundary of the property boundary (with as solid RED ling} on
an attached copy r::uf;:r 7112 Quad United States Geological Survey Map,
This map must have topography lines to show slope and drainage.

TOPOGHRAPHY:

I Identify the general topography of the property in this paragraph. Give
approximate % slopes, the divection of the slopes and describe the
drainages and divection of flow af the drainage.

2. Reference to the aitached USGS map.

WATER BODIES OR WETLANDS:

1. Identify any water bodies. streams or wetlands on or adfacent the
PrOpErty,

2. Reference to the attached USGS map and/or Aerial Photagraph.

SOHLE MAFP:

1. Identify the boundary of the property boundary fwith as solid RED line)
on an attached copy of o Soil Map, This map wust have the soil type name
and boundaries of the soils types.

GENERAL SOIL DESCRIPTION:

I Tdentify the overall soil types twith % of the property and general
location). Describe the ability to grow and harvest timber regarding
climate, rainfall, seedling mortality, wind throw hazard. erosion and
eguipment limitations.

2. Define the property's soil productivity and site index (poor, moderate,
good, excellent). Reference fo the attached soils map,

AERIAL PHOTOGRAMH:
!, Tdentify the praperty size and reference its general location on an
attached aerial photograph in this paragraph.

2. ldentify the date of the photograph and the source of the photograph,
Tdentify fwith as solid RED line) the boundary of the property on the
phatograph.

ks

TIMBER STAND:

1. Inthis paragraph, provide a general overall descriprion of the timber,
non-commercial trees and ground cover on the property, such as, acres of
land with timber, non-commercial frees and ground caver overall
faverage) status of timber (havvested, age, height and type of timber
stand, other) acres of open areas (without timber} and any other
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GENERAL PROPERTY DESCRIPTION - CONTINUED

TIMBER STAND: - continued
zeneral characteristics of the overall timber stand (density, overstory
condition, other). Note, specific details of the timber stand is described

below -- see DESCRIFTION OF TIMBER STAND.
2. Reference to the attached aerial photograph or site plan,

WILDLIFE:

I Identify the tvpe of wildlife (mammals, birds, vepriles) on the property.
Specify ifany are known as endangered or protected species. Explain if
there are any critical area wildlife habitats on the property. Briefly
explain how the growing and harvesting of commercial timber will he
coordinagied with the wildlife or wildlife habitar.

2. Reference to one or more of the attached maps or aerial photograph.

USES OTHER THAN TIMBER:

1. Tdentify and describe the other uses on the property that are not fimber,
such as dwellings, cultivated fields, pastures, roads and other non-timber
uses of the property. Identify the number of acres for each.

Reference o one or more of the attached maps, aerial photograph ar

attach a site plan of the property showing the location and extent of

these non-timber uses,

3. Describe the extent of existing or planned grazing of domestic animals
fcows, horses, sheep, other), specifically in the fimber aveas, Explain
your measures (o profect the timber and ensure the growith and
praduction af imber.

b

DESCRIPTION OF TIMBER STAND

PAST HARVESTS:
1. Describe the location, extent and when timber harvestis) have occurred

on the property. Describe any resulting aspect af that harvest that may
affect or impede the growth, production ar harvest of commercial timber,

2 Ifnecessary, veference to one or more of the attached maps, aerial
photograph or attach a site plan of the property,

EXISTING TIMBER:
1. By generic species tree name, generally (average or range) describe the
number, % of timber stand, age, size, density, and condition. If
necessary, reference attached maps, photograph or site plan .
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8

DESCRIPTION OF TIMBER STAND = continued

TIMBER HEALTH:
1. Generally describe the health of the timber stand (by typel. Describe

timber disease by type and extent. I necessdry, reference attached maps,
photograph or site plan . This should inelude competing ground cover or
non-commercial trees, grazing and/or other competing land uses.

TIMBER PRODUCTION:
1. Generally describe the estimated existing board feet (MBF) of lumber of the

timber stand and the projected board feer by timber type, as it would exist
if the Action Plan and Schedule were accomplished. List the estimated §

value of each at today s prices.
FOREST FIRES

EMERGENCY FIRE ACCESE: .
!, Describe how the timber stand is and will be protected from forest fire,
such as cleared access trails, removal of slash or undergrowth or other.

2 [ necessary, reference attached maps, photograph or site plan

ACTION PLAN
N, Fhix gescripiion muss e whae the properiy @wter qpeees fo oo,
This Action Plan can NOT be only ilie recommendaiion of a qualified forester'’s.
This paragraph must start with - - "The property owner agrees to the
following Action Plan." Generally describe what action the property awner
is going to accomplish to ensure the growth, production and harvest of
commercial timber an the praperty. If necessary, reference attached maps,
photagraph or site plan. Depending on the timbey stand's characreristics,
health and circumstances, briefly explain what action will be faken for the

Jfollowing, if applicable:

Clean up slash - Thinning ---

Fire protection access -— Planting ---

Clear out or control ground cover --- Disease control ---
Eroxion control --- Open areas ---
Selective harvest --- Harvest ---

Update Acrion Plan and Schedule fafter major harvess)
(ther timber related improvements or treatments---
(ther non-timber related improvements or activities---
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SCHEDULE 8
This paragraph must start with - - " The property owner agrees o the
following Schedule." Note, this description showld be realistic and within the
property owners ability (time and 8}, This Schedule should identify a range of time
for each activity, bur can be specific if the exact year® is fmow. See the
cxample:

I BTAND 2ND YEAR:
Thinning - Areq 3. Followed by a brigfdescriprion and reference ro sire plan
Planting - Area 81 . Followed by a brief description and reference to site plarn
Fire Avcesy - Area #2, &84 and #06. Followed by a bricf description and reference fo site plan,
2ND THRLU 5TH YEAR.
Thinning - Area #4 and Area 42, Followed by a brief descriprion and reference 1o site plan
Divease - Area 86 and Area 72 Followed by a brief description and reference ta site plan
Ciroprd Cover - Area o3 grd drea 41 Folfowed by o brief description and refer fo site plan.
*IRD YEAR:
Harvagi - Area 75 Followed by a brief descripfion and reference fo sife plan,
*TH YEAR:
Cleqr Mash - dreq 88 Followed by o br:efrﬂe}cnp.'mn and reference fo site plan
Planring - Area #3, Followed by a brigf deyeripiion and reference io sile plan.

4TH THRU 10TH YEAR: (Note overlap of year ranges, which allows flexibility)
Selective Harvest - Avea 87, Followed by g brief description and reference to site plan
Thiring - Area 77 and Area 77 Followed by a brief description and reference to site plan
Ciropnd Cover - Avea #7 Folfowed by a brief description and refer to site plon, Clear Fire
Accexy - Avea 82, 87 and 87, Deseribe and reference 1o site plan.

ATH THRU 15TH VEAR:

Maior Hoarvess « deeg #7, 87 and 57 Followed by a ‘?rjz_j'deafrq:lrrnn aned reference o yite plan
Amend Mame Flan and Schedule - drea #7 cnel Area #¥ Describe and reference o sife plor,
Planting - Area 87, Followed by a brief description and veference to site plan,

I12TH THRU 20TH YEAR: (the schedule showld be 20 vears bur can be longer)
Harvest - Area #7 and Avea #7. Followed by a briefdesoription and reference fo sive plam,
Amend Mymt Plan and Schedule - Area 87 and Avea 27 Describe and veference to site plan,
Planting - Area 82, Followed by g brief deseription and reference fo site plan,

NOTE, Al the topics and timber management tasks in the above ACTION
PLAN must be identified for action in this SCHEDULE.

FORESTER:

As a qualified Forester, I have inspected and inventoried the property regarding the
above timber and related information, as required by Chapter £84.33 RCW. I have
advised and recommended to the property owner({s) the above ACTION PLAN

and SCHEDULE. The TIMBER MANAGEMENT PLAN information is accurate and
correct to the best of my knowledge.

Date

AR oF FLAES ER
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PROPERTY OWNER(S): 8
As owner(s) of the herein described property [ (we) indicated by my {our)
signature(s) that I (we) am (are) aware of and understand the TIMBER
MANAGEMENT PLAN information, the ACTION PLAN and the SCHEDULE. | {we) further affirm
that the TIMBER MANAGEMENT PLAN information is accurate and correct to the best of my
[our) knowledge.

[rate

TWHERI
IRESS
LT ATATE X
e S —
IWLEET BE SIDHET: BW A0 L CR™ERS)
RTINS
SITY, ETATE P
Date
IWLLST 0. FORH R Y ALL AR RS
AL IR R
LIV STATE £
NOTARY:
STATE OF WASHINGTON 185
COUNTY OF SPOKANE )
Signed and sworn to (affirmed) before me on y20
by [print name).
GIVEMN under my hand and official scal this _ day of , 20

NOTAREY PUBLIC in and [or the stale of Washington,

My appointment expires
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Property Owner's Request For Removal 8
Of Designated Forest Land
Under Chapter 84.33 RCW

T . County Assessor Parcel No.

| hereby request removal of my land from farest land designation in accordancs with Chapter 84.32 RCW. The complete legal
description &

This request for removal includes [ all ] part of the property designated as forest land The land was
designaled as foresl land on and the approved application was filed under County Auditor's Record
i [¥] . | declzre that | am aware of the Kakility for remaval from designation to the
foflowing extent:
1. Costof recording the Motice of Remaoval with the County Auditor; and
2. A compensating tax will be imposed and due to the County Treasurer 30 days after the date | am natified of the
amount owing Any amount unpaid on the due date will be consldersd delinguant Fram the date of delinguancy
until paid, inferest will be charged at the same rate applied by law to delinguent ad valorem proparty taxes. The
compersating tax will ke calculated n the following manner:

True & Fair Value Less Designated Multiplied Last Levy Rate Multiplied | No. of Years in
of Land as of Forest Land By Extended Against By Designation
January 1 of the value at Time of Land (Mol bo Exceed 9)

Year of Ramaval Femaval

| undarstand that the compensating tax and applicable interest becomes a lien on the land until fully satisfied.

Sanaivee of Praperdy Cwaer Priinted Naee of Propary Cwnas
Address ) Phone Mumbssr
City, State, Sp Code Diata

Assessor Usae Only

If thie parcel subject 1o this document is considersd contiguous, as defined in RCW B4 33 0354, with other parcels having
diffarent ownarships, verify all remaining designated parcels with different ownerships are still

[l Adjaining
[ @eing managed as pari of a single operation
[] sdeeting the definition of “family” as defined in RCW 84,34 020(8)(b)(ii) with the owner of an adjoining parced

To ask aboul the availabsty of thie publication in an atternate format Tor e visually impaired, please cal (350 7055715,
Telalype (TTY}) users, please call (360) TOL-ET18. For tax assistance, call {360) 534-1400.

REY 62 0033 (w} {21812}
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